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= Editorial Section 


WE ASK YOUR INDULGENCE. 


We are always glad to have our subscribers visit 
us here, but during the early months of the year it is 
impossible for Mr. Best to see personally any visitors 
during the morning. He will, however, be very glad 
to make an appointment for any time during the af- 
ternoon. | 

There will be some one in authority in the office 
t all times during the business-day who will gladly 
meet any visiting subscribers, but, as stated, visitors 
wishing to interview Mr. Best are respectfully re- 
quested to make an appointment for sometime during 
the afternoon hours. 








IF NOT BLACKMAIL, WHAT? 


Some time ago we printed an editorial suggesting 
that officials of small insurance companies which 
are “held up” by traveling salesmen of certain 
insurance publishing houses that make a practice 
of obtaining business by the “big stick” method 
should refuse to “give up” any longer when ap- 
proached in this way, protecting themselves by 
setting down in the form of an affidavit exactly 
what took place at the interview, and sending us 
the affidavit for future publication, if necessary. 
We might mention that we are holding in our 
safe a number of communications of this char- 
acter, but we are sorry to say that the “crooks” 
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referred to therein have been wily enough not to 
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print any attacks on these particular companies; 
the officers of the companies having told them 
frankly the plan which at our suggestion they 
had adopted for their protecticn. This plan has 
worked so well that we take this opportunity of 
again calling it to the attention of those com- 
panies of moderate size which are the prey of 
these piratical “hold ups.” 

Some of our readers may think that we are 
going too far in characterizing the activities of 
some of the concerns as we have done above, but 
we know better. In fact, it would be impossible 
to find language strong enough adequately to 
characterize the transactions of these highwaymen. 

We have before us as we write an affidavit 
made by the president of a reputable insurance 
company, one comparatively small and compara- 
tively young. It is a good, clean institution, but 
it was very viciously attacked by a certain insur- 
ance journal of this city, perhaps a year ago, in 
an article which very cleverly distorted certain 
facts and certain statements made in the com- 
pany’s advertising literature so as to make it ap- 
pear to be wholly unworthy of confidence. The 
president of the company at once came to-New 
York and sought the advice of a number of well- 
posted persons upon the wisdom of calling in 
person upon the editor of the paper in question 
and explaining wherein the article was unjust. 
He was advised to call, and did so, but got no 
satisfaction from this editor. 

CURTAIN: Between Act I and Act II One 
Year Elapses. 

Act II opened in the office of the company, 
where the president received a gentleman whose 
card stated that he was the business manager of 
the paper which made the attack. After a little 
desultory conversation the business manager pre- 
sented a number of propositions of varying de- 
grees of merit, but all costing money—into all of 
which the president politely but firmly declined 
to go, on the ground of the necessity for econ- 
omy. Then the business manager asked for a 
subscription for his paper. The president said, 
“No.” The manager asked “Why?” The presi- 
dent replied that he saw no advantage to be 
gained by reading a paper which could print such 
untrue and malicious articles as the one about his 
own company which had appeared a year before, 
and asked: “What was back of that thing, any- 
way?” 

To this the intelligent and discreet business 
manager replied as follows: 








| Saying that he did not fear honest criticism. 





“Well, you see it was like this. We have 118 
subscribers right here in town and they all 
threatened to stop their subscriptions unless we 
got after you. Then the home office of a com- 
pany that we do a big business with brought the 
matter to our attention and we couldn't afford to 
lose all that patronage. We simply had to print 
something. Our bread and butter depended 
on it.” 

There was some more conversation, and then 
the astute business manager actually named the 
company which he alleged was responsible for 
bringing pressure to bear upon the paper to com- 
pel it to print the malicious article. The pres- 
sure, he said, consisted of a threat to withdraw 
the company’s patronage, which was of great 
value to the paper. Then the business manager 
said: 

“Well, [ can’t guarantee what the attitude oj 
the paper will be in the future, but I can say 


that if anything comes up which is open to 


criticism, it would be treated mildly if you were 
with us. We don’t want to knock companies. 
We want to build them up, for the more com- 
panies there are, the more business we will get. 
We have done a lot for a good many companies 
in the way of finding men for them and such 
things. We can do a great deal for our friends 
and we want you with us.” 

The president refused to come in on that basis, 
The 


_ business manager replied: 





“I don’t know about that. For instance, the 

Company of used to subscribe 
for about 3,000 copies of the paper. We printed 
something about them and they canceled their 
subscriptions right off. But we got back at them. 
We watched everything they did. We got clip- 
pings from all the clipping bureaus, and then 
something happened which gave us a chance and 
we published a long article and sold enough 
copies of the paper to competitors to more than 
make up the loss of subscriptions.” 

Not long ago we pointed out that such black- 
mailing could not exist if the decent companies 
refused to buy advertising space in those papers 
responsible for such disgraceful methods. As we 
look at it, they are under a very heavy mora! 
responsibility to the public in this matter. Why 
don’t they act? 
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COMMENTS ON OUR SERVICE. 


From Raymond R, Brooks, general agent for the Sun 
Life Assurance Company of Canada, of Montreal, at 
North Girard, Pa., letter being dated December 5, r910: 

“Tl am enclosing you the policy and by-laws of the 
is send which you forwarded to me the 3oth of Novem- 
ber. They came very handy to me and were the means 
of placing two nice applications.” 

From J. B. Ellis Company, state managers for the Fi- 
delity Mutual Life Insurance Company of Philadelphia, 
at Selma, Ala., letter being dated December 6, 1910: 

“We very much appreciate your reports and feel that 
we could not do a successful business without them be- 
fore us, for the same reason that a business man can not 
do business without having Dun and Bradstreet.” 

From S. H. Chiles, State Manager for the National Life 
Insurance Company of the U. S. A., of Chicago, IIl., at 
Dallas, Tex., letter being dated November 25, 1910: 

“Tl have great confidence in the reports you make and 
feel that I can rely on the information received through 
them.” 





From Angier & Foreman, state agents for the Mutual 


Benefit Life Insurance Company of Newark, N. J., at At- 
lanta, Ga., letter being dated December 21, 1910: 


“We beg to hand you herewith our renewal subscription 


to Best’s Life Insurance Reports for the year IQII. 


“In this connection, we think it only fair to say that this 


is far and away the most valuable service with which we 
have had any experience. It is a great thing for a manager 
to be able to give his agents in the field the complete his- 
tory and present status of any company, brought down to 


date by the monthly issues of your Life Insurance News, 


and to feel that he is dealing in absolute facts. 


“Wishing for you the continued success which your ef- 
forts deserve, we beg to remain.” 

From Charles G. Cole, secretary-treasurer Daugherty, 
Cole & Hughes, Inc., general agents for the Equitable 
Life Insurance Company of Iowa, at Seattle, Wash., let- 
ter being dated December 16, I9g!10: 

“Find enclosed subscription to your most excellent work 
on insurance. We find it next to impossible to be without 
it.” 








Latest Insurance Decisions Discussed 
By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





it for them. 


It is our purpose month by month to discuss the most 
important recent decisions of the courts of this country 
and Canada which have an immediate bearing on ques- 
tions of interest to the insuring public and to life insur- 
ance agents. The decisions themselves will not be 
printed in full, and the technical portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusion of the 
courts, will be readable and within the understanding of 
the laymen. 

If at any time our subscribers should desire complete 
decision in a case we refer to, we shall be glad to obtain 





NOTICE OF NON-PAYMENT OF PREMIUM. 


Where Premium Notes Have Been Given in Payment of 
the Premium on a Policy of Life Insurance the As- 
sured is not Entitled to Notice of the Maturity of 
These Notes. 

The Appellate Division, First Department, of the New 
York Supreme Court has just rendered a decision con- 
struing that section of the Insurance Law of New York, 
which provides that no policy of an insurance company 
doing business within the State shall be lapsed by reason 
of non-payment when due of any premium, unless a no- 
tice stating the amount of such premium shall be mailed 
to the insured or the assignee of the policy. 

It seems that Virginia O’Brien took out a policy on 
the life of her husband, John C. O’Brien, in 1905. The 
premium was payable annually on the 15th of June of 
each year, and when the first premium came due it was 
paid. The second premium falling due on June 15, 1906, 
was not paid, but four promissory notes were given for 
the second premium. Interest on these notes was paid 
when the notes fell due, but the principal of the notes 
was not paid, the notes being renewed from time to time. 





The same thing occurred with reference to the third pre- 
mium, which fell due in 1907. The last of the renewal 
notes for both premiums fell due on December 31, 1907, 
and were not paid. The insured died February 20, 1908. 

At once Mrs. O’Brien tendered to the Union Central 
Life Insurance Company the amount due for the princi- 
pal and notes on the unpaid notes which the company 
refused to accept, claiming that the policy had been for- 
feited upon the failure to pay the last renewal notes. 

The policy issued contained this paragraph: 

“The failure to pay any of the first three years’ pre- 
miums, or any notes or interest upon notes given to the 
company therefor, on or before the days upon which 
such premiums, notes or interest become due, shall avoid 
and nullify this policy without action on the part of the 
company or notice to the insured or beneficiary, and all 
payments made upon this policy shall be deemed earned 
as premiums during its currency.” 

The memorandum of settlement for each yearly pre- 
mium, given to the assured when he gave his notes for 
the premiums due, recited that “the non-payment of said 
note or notes at maturity will void the policy,” and each 
note provided that: 

“Said policy * * * shall, without notice to any party 
or parties interested therein, be null and void on the 
failure to pay this note at maturity, with interest at six 
per cent. per annum.” 

Mrs. O’Brien urged, however, that Section 92 of the 
Insurance Law put the burden upon the company of no- 
tifying the assured before the cancellation was made. 
Section 92 reads as follows: 

“Sec. 92. No Forfeiture of Policy Without Notice.—No 
life insurance corporation doing business in this state 
shall within one year after the default in payment of any 
premium, installment or interest declare forfeited, or 
lapsed, any policy hereafter issued or renewed, and not 
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issued upon the payment of monthly or weekly pre- 
miums, or unless the same is a term insurance contract 
for one year or less, nor shall any such policy be lapsed, 
by reason of non-payment when due of any premium, 
interest or installment or any portion thereof required 
by the terms of the policy to be paid, within one year 
from the failure to pay such premium, interest or install- 
ment, unless a written or printed notice stating the 
amount of such premium, interest, installment, or por- 
tion thereof, due on such policy, the place where it shall 
be paid and the person to whom the same is payable, 
shall have been duly addressed and mailed to the person 
whose life is insured, or the assignee of the policy, if 
notice of the assignment has been given to the corpora- 
tion, at his or her last known post-office address in this 
state, postage paid by the corporation, or by any officer 
thereof, or person appointed by it to collect such pre- 
mium, at least fifteen and not more than forty-five days 
prior to the day when the same is payable. The notice 
shall also state that unless such premium, interest, in- 
stallment or portion thereof, then due, shall be paid to 
the corporation, or to the duly appointed agent or per- 
son authorized to collect such premium by or before the 
day it falls due, the policy and all payments thereon will 
become forfeited, and void except as to the right to sur- 
render value or paid-up policy as in this chapter pro- 
vided. If the payment demanded by such notice shall 
be made within its time limited therefor, it shall be taken 
to be in full compliance with the requirements of the 
policy in respect to the time of such payment; and no 
such policy shall in any case be forfeited or declared 
forfeited or lapsed, until the expiration of thirty days 
after the mailing of such notice. The affidavit of any of- 
ficer, clerk or agent of the corporation, or of any one 
authorized to mail such notice that the notice required 
by this section, has been duly addressed and mailed by the 
corporation issuing such policy shall be presumptive evi- 
dence that such notice has been duly given. No action 
shall be maintained to recover under a forfeited policy, 
unless the same is instituted within two years from the 
day upon which default was made in paying the premium, 
installment, interest or portion thereof for which it is 
claimed that forfeiture ensued.” 

The court in construing Section 92 ruled as follows: 

“It is well settled that under this section there can be 
no forfeiture for non-payment of a premium within a 
year from such non-payment unless the statutory notice 
has been duly given. In the present case, however, the 
statutory notice has been duly given as to the premiums 
as they fall due, but the plaintiff claims that the statute 
should be so read as to apply to the notes given for the 
premiums, so that the policy could not be forfeited upon 
the non-payment of any such note unless the statutory 
notice had been given as to such note, This is the cru- 
cial question upon which this case turns. There is no 
authoritative decision of the question in this state, al- 
though in Conway v. Phenix Mut. Life Ins. Co., 140 N. 
Y, 79. 35 N. E. 420, it is said, in a case when the statutory 
notice had been given with respect to a premium: 

“No further notice was required from this company to 
the deceased. The notice provided to be given by the 
statute as a condition of its right to declare a policy 
lapsed for non-payment of an annual premium was not 


_ 





necessary inasmuch as it had duly given the notice before 
the premium became due, which the statute has pro- 
vided for. The statute does not apply to this case.” 

This expression of opinion has been criticised as be- 
ing merely a dictum of the writer of the opinion, be- 
cause the court found a sufficient defense to the action 
in the lack of authority on the part of the agent who as- 
sumed to extend the term for payment of the premium. 
The same construction was given to the statute by the 
Supreme Court of Minnesota in Banholzer v. N. Y. Life 
Ins. Co., 74 Minn. 387, 77 N. W. 295. Two opinions were 
written in this case. The first relied upon the Conway 
Case, but upon reargument the question was re-examined 
as res nova and the earlier conclusion affirmed. 78 N. W. 
244. The Civil Court of Appeals of Texas, on the other 
hand, arrived at a directly opposite conclusion in N, Y, 
Life Ins. Co. v. Orlopp, 25 Tex. Civ. App. 284, 61 S. W, 
336, holding that the statute above cited applies as well 
to a case when the time for the payment of a premium 
has been extended by the acceptance of a time note 
therefor as to the case of the time of payment of the 
premium provided for in the policy, and that the statu- 
tory notice was equally necessary in both cases to war- 
rant the forfeiture of the policy. Considering the ques- 
tion as one yet undetermined by controlling authority, it 
is necessary to now decide it, for it is directly involved 
in the appeal at bar. The defendant, having given the 
necessary statutory notice with respect to the premium, 
was in a position, if it chose to do so, to enforce the for- 
feiture of the policy for non-payment. What it did was 
simply to extend the time of payment for the definite 
times specified in the notes. The giving of the notes 
did not pay the premiums, but merely operated as an 
extension of time to pay. Strauss v. Union Cen. Life 
Ins. Co., 170 N. Y. 340-355, 63 N. E. 347. Until the notes 
were paid the premium still remained unpaid, and I am 
unable to see upon what principle it can be said that the 
defendant by thus giving the insured time to pay waived 
or surrendered, except during the stipulated period of 
extension, the right to cancel the policy which had ac- 
crued by reason of the failure to pay the premiums when 
due. To so hold would render it necessary, in cases like 
the present, for the company to give several and suc- 
cessive notices respecting the same premium. The lan- 
guage of the statute does not require us to give it this 
construction. It clearly contemplates the giving of but 
a single notice as to each premium; and, since it is a 
statute restricting or limiting the liberty of contract be- 
tween the insurer and the insured, it is not to be extended 
by construction beyond its fair import. The reason of 
the*case seems to require us to hold that the company, 
having given the statutory notice respecting each pre- 
mium as it fell due, acquired upon its non-payment the 
right to cancel the policy, which it did not instantly ex- 
ercise, but considerately extended the time within which 
payment might be made. This consideration not having 
been availed of by payment at the expiration of the 
period of extension, the right to cancel survived. 

It follows that the defendant’s exceptions ordered to 
be heard here in the first instance must be sustained and 
a new trial granted, with costs to the defendant to abide 
the event. All concur. 

O’Brien vy. Union Central Life Insurance Company, 
30 Insurance Law Journal, January. 
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Reports Upon Companies and Associations | | 








AMERICAN LIFE INSURANCE COM- 
PANY, TAMPA, FLA. 





Business Taken Over by Florida Life. 
The business of this company was re- 
cently purchased by the Florida Life In- 
surance Company of Jacksonville (see 
item upon the latter company elsewhere 
in this issue). At the end of 1909 the 
American Life had industrial insurance 
in force amounting to $949,156; ordinary 
insurance, $1,386,250. Its total admitted 
assets at that time were $126,811.37. Thé 
paid-up capital stock of $95,075.00 was 
impaired to the extent of $65,325.70. 

The company was managed by reput- 
able people, but unfortunately its organ- 
igation expenses and the cost of new 
business have been heavy, which resulted 
in the impairment of its capital men- 
tioned above. The company was organ- 
ized without any surplus. 





AMICABLE LIFE INSURANCE COM- 
PANY, WACO, TEXAS. 





This company which began business on 
April 2, 1910, has ignored all of our re- 
quests for information concerning its op- 
erations. A short report upon it will be 
found in our 1910 annual volume. On 
December 30, 1910, we received word from 
the Texas insurance department that the 
capital stock paid in in cash amounted to 
$281,220; also that the paid in surplus 
amounted to $216,937.50. .The authorized 
capital is $500,000. We understand that 
the company writes both participating 
and non-participating insurance. It is- 
sues both life and accident policies. 
We understand that the capital stock is 
divided into 50,000 shares at a par value 
of $10.00 each, which have been sold at 
two for one. The organizer of the com- 
pany, who is also its president and actu- 
ary, was formerly Texas manager for the 
State Mutual Life Insurance Company, of 
Rome, Ga. 

Officers: Artemas R. Roberts, presi- 
dent and actuary; A. R. Wilson, secretary 
and assistant actuary; H. M. Minier, 
treasurer; Dr. G. B. Foscue, medical di- 
rector; Allan D. Sanford, general attor- 
ney. 

Executive committee: Eanes, Dr. R. H.., 
physician and surgeon; Neale, W. J., cot- 
ton and compress; Padgitt, Clint, secre- 
tary and treasurer Tom, Padgitt Co.; 
Roberts, Artemas R., president and actu- 
ary Amicable Life Insurance Company; 
Rowe, John F., manager Credit Depart- 
ment Rotan Grocery Co.; Sanger, Sam, 
Sanger Brothers, Wholesale and Retail 
Dry Goods; Spencer, R. B., Wholesale and 
Retai! Lumber. 

The finance committee consists of 
Cameron, W. W., president Wm. Cam- 
eron & Co., Wholesale and Retail Lum- 
ber; Dennis, R. T., proprietor R. T. Den- 
nis  o., Wholesale and Retail) Furniture; 
Milam, J. R., vice-president Cooper Gro- 
cery Co., Wholesale Grocers; Primm, T. 
J., real estate; Roberts, Artemas, R., 
Presi’ent and actuary of Amicable Life 
Insurance Co. 
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We have before us a copy of the 
“Amicable Record’’ for September, 1910, 
a paper issued by the company, which 
gives what purports to be the report of 
the financial transactions of the company 
to August 31, 1910. It shows the capital 
stock paid up in cash to that date, $281,- 
220; surplus paid in on stock in cash, 





$250,180; cash received on stock not is- 
sued, $4,520; cash received on first year 
premiums, $28,664.39; total income, $568,- 
£54.67. The total disbursements includ- 
ing all office expenses but excluding any 
organization expenses were $36,328.89. 
The statement should show all income 
and disbursements. 

The assets are shown by this statement 
to have been $836,313.40, of which amount 
$293,124.50 represented stock subscription 
notes. The real estate and loans on real 
estate shown among the assets amounted 
to $72,000 in each case. We have asked 
the company whether this is an error or 
merely a coincidence. 

The liabilities, as per this statement, 
were made up as follows: Capital stock 
paid up in cash, $281,220; cash received 
on stock not issued, $4,520; reserve, $5,- 
376.37; other liabilities, $633.24; surplus, 





$251,439.29. 

The report of subscriptions for stock’ 
to August 31, 1910, is shown in the paper | 
above referred to, which states that the) 
total subscriptions (capital and surplus) 
aggregated $824,524.50, made up as fol- 
lows: Capital stock paid up in cash, $281,- 
220; surplus paid in on stock in cash, 
$250,180; stock subscription notes, $293,- 
124.50. 

According to this statement the com- 
pany has had no organization expenses, 
and the company says that no director 
or member of any committee for the per- 
formance of any duty imposed thereby 





has received any remuneration for their. 
services rendered or expenses incurred) 
thus far, while the directors have borne. 
their own traveling expenses and com- | 
mitteemen have generously from day to. 
day laid aside pressing personal bustness— 
interests to attend the many meetings | 
necessary. 

We have written to the company in- 
quiring about these and other matters, 
and will issue another report upon it in 
the near future. 





CENTRAL STATES LIFE INS. CO., ST. 
LOUIS, MO. 
Has Been Licensed. 

This company, which has been in proc- 
ess of organization since the middle of 
1909, advised us on December 24 that it 
was licensed on November 4, 1910, and 
would begin business on January 1, 1911. 
It is capitalized at $300,000 and sold stock 
par value, $10, at prices ranging as high 
as $25 per share. Our representatives 
were advised in November, 1909, that 
stock salesmen were receiving $4 per 
share commission. 

The company states that its capital is 
fully subscribed and paid in in cash, to- 
gether with a surplus of $270,000. On De- 
cember 28, 1910, the insurance superin- 
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tendent of Missouri advised us that this 
surplus remained intact after payment by 
the company of organization expenses. He 
further stated that $6.00 per share was 
devoted to organization expenses and that 
“‘while the promotion expense was large, 
I did not feel that I was authorized un- 
der the law of this state to interfere, so 
long as the stock subscribers had agreed 
to this disposition of their funds.’’ 

The officers are: President, Howard C. 
Boone; vice-presidents, W. D. Vandiver 
and A. J. Sears; secretary, E. R. Denham; 
counsel, C. Porter Johnson; medical di- 
rector, Henry Jacobson. 

Directors: The above officers and Dal- 
lenger, W. A., Jefferson City, Mo., banker; 
Lee, R. J., Ludlow, Mo., capitalist; Lintz- 
wich, J. E., St. Louis, slate dealer; Sears, 
John T., Kansas City, Mo., real estate; 
Thompson, Cyrus, Belleville, Ill., banker. 

Howard C. Boone, the president of the 
company, was for many years connected 
as an agent with the New York Life In- 
surance Company at Kansas City. He is 
a brother of John T. Boone, who was also 
formerly connected with the New York 
Life, and later with the North American 
Life of Newark, N. J., and is now the 
president of the Southland Life of Dal- 
las, Tex., having organized that company, 
which began business on April 1, 1909. 
His son, John T. Boone, Jr., who has 
been connected with the promotion of 
the Central States Life, as vice-president, 
does not appear among the present list 
of officers. We are not advised as to his 
present connections. He has also been 
connected with his father in various en- 
terprises. It may be of interest to our 
subscribers to know that there is an- 
other company in Missouri called the 
Midland Life Insurance Company with 
headquarters at Kansas City, the presi- 
dent of which is Daniel Boone, who is 
also one of this Boone family, and was 
connected with the New York Life In- 
surance Company for twenty-eight years. 

Mr. W. D. Vandiver has been con- 
nected with the company since early in 
1910; he was formerly the insurance su- 
perintendent of Missouri, his term of of- 
fice having expired early in 1909. Before 
becoming affiliated with this company he 
was connected for a few months with 
the Central Trust Company of St. Louis. 

We will be glad to send a special con- 
fidential report upon this company to any 
of our subscribers upon request. 

The literature put out by the Central 
States Life contains many misleading 
statements, among which are some of the 


‘usual arguments made by new promo- 


tions in reference to the value of life 
insurance’ stocks. These ‘‘optimistic’’ 
statements refer to some of the newer 
companies doing business in the country 
to-day, whose organization expenses have 
been exceedingly heavy and it is doubt- 
ful whether or not the investments of 
these companies will prove remunera- 
tive to the stockholders for many years 
to come; the impression is given, how- 
ever, that the investments of these com- 


panies are now proving very valuable. 
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The Gregorys Dispose of Holdings and Re- 
tire—Examination by Four State De- 
partments Shows Impairment of Cap- 
ital Due to Large Volume of Non- 
Admitted Assets—Capital to Be Re- 
duced. 


As the result of a contest between two 
factions in this company W. H. Gregory 
retired as president and R. E. Gregory 
as vice-president of this company about 
December 8, 1910. 

The Gregory stock-holdings, approxi- 
mating 20,000 shares, were taken over by 
the opposing faction, headed by Charles 
D, Pearce, Helm Bruce, George Bohon 
and L. W. Key. It is not known what ef- 
fect the deal will have on the suits for 
receiver now pending in both the State 
and Federal courts, but it is thought that 
it will do away with much of the litiga- 
tion that has been instituted. The suit 
recently filed by Messrs. Pearce, Key, 
Bruce and Bohon as members of the Fi- 
nance Committee of the company, against 
W. H. Gregory for $24,000, the amount 
remaining due from money said to have 
been acvanced to Mr. Gregory by the 
company, and assumed by the plaintiffs, 
is discontinued. 

It is probable that at least one of the 
suits for receiver will be pushed not- 
withstanding these changes. In the 
meantime, the Insurance Commissioners 
of Kentucky, Tennessee and Alabama 
are completing an examination of the 
company. 

Mr. W. H. Gregory was one of the or- 
ganizers of the Citizens’ Life Insurance 
Company, which began business in 1903, 
with head offices at Louisville. He be- 
came president in 1904, and when the 
company merged with the Citizens’ Na- 
tional Life, which company was licensed 
May 2, 1910, he was elected president of 
the consolidated company. 

The company recently moved its head 
office from Louisville to Anchorage, Ky. 

This company sent to all its stockhold- 
ers, under date of December 21, 1910, a 
letter enclosing a separate letter of the 
same date, signed by the Insurance Com- 
missioners of Kentucky, Alabama, Miss- 
issippi and Tennessee. The company calls 
a special meeting of the stockholders for 
January 11, at which time it is proposed 
to reduce the capital from $1,500,000 to 
$750,000, and a proxy is enclosed for the 
use of those stockholders who cannot per- 
sonally attend. 

The letter of the Insurance Commis- 
sioners states that an examination of the 
company was begun on November 239, 
1910, the four departments having joint- 
ly employed for that purpose Mr. John 
F. Roche, a consulting actuary of New 
York City. They state that there is no 
question of the ability of the company to 
meet its obligations to policyholders, but 
that the past management has been ex- 
travagant and that there has been man- 
ipulation in connection with the sale of 
its stock. The capital was found to be 
technically impaired on November 30, 
1910, the amount of the impairment not 
being given, but it is stated that the im- 


creased. . To overcome. the impairment, 

the State officials recommend ‘the “redué- 

tion of capital, which; they point out; 

“‘will not decrease or alter the real value 

of the stock,”’ 

The four State insurance officials ex- 
press confidence in the present manage- 
ment, and say that they have extended 
for thirty days the time for completing 
the examination. 

The company advises us that the non- 
admitted assets (no doubt stock subscrip- 
tions, in large part) amount to about $1,- 
000,000, of which a considerable part will 
be collected ultimately. 

The circular letters and proxy are as 
follows: 

To the Policyholders and Stockholders of 
the Citizens’ National Life Insurance 
Company: 

The undersigned commissioners began 
an examination of the Citizens’ National 
Life Insurance Company on November 27, 
1910. We jointly employed Mr. John F. 
Roche, a consulting actuary, of New 
York, to take charge of the examination, 
placing under him competent assistants, 
with instructions to go fully into the 
condition of the company and its methods 
of management. 

We found at the outset serious internal 
dissensions in the executive management 
and set at once to impress all concerned 
that it was absolutely essential to the 
welfare of the company that these dis- 
sensions be terminated. This has been 
accomplished by one of the factions, con- 
sisting of two of the officers, retiring on 
the purchase of their stock holdings by 
the other executive officers. We deemed 
ic proper in the early days of the investi- 
gation to issue a statement intended to 
reassure policyholders, to the effect that 
they had no occasion to be alarmed as 
to the safety of their contractural guar- 
antees, and all developments of the ex- 
amination have justified us in the advice 
thus given. The company has on deposit 
with the Treasurer of the State of Ken- 
tucky the full amount of the reserve un- 
der its policies, and in addition thereto 
all are protected by additional assets held 
by the company. 

We found, however, much to condemn 
in the past management of the company, 
particularly in the matter of extravagant 
expenditures and manipulation of stock 
transactions. We are gratified to be- 
lieve that there will be no repetition of 
such unjustifiable stock transactions and 
we are also gratified to state that be- 
fore the completion of the examination 
those now in charge of the company be- 
gan the inauguration of @ thorough reor- 
ganization as to methods of management 
and expenses of operation. 

With economical and conservative man- 
agement we have every reason to believe 
that the company can become an institu- 
tion that will be a credit to its State and 
section. It is proper to say that while 
we found the company entirely solvent as 
to its policyholders, we discovered an im- 
pairment of the capital stock on the day 
as of which the examination was made, 
to-wit: November 30, 1910. Since that 
time this impairment has been consider- 





ably decreased, and it is proper to say 


‘ 





time, to entirely cure . We have ree. 
ommended as the. most expeditious ana 
satisfactory means to this end that the 
par value of the capital stock be re. 
duced in a sufficient amount to accom. 
plish this and also create a substantia) 
surplus, The transfer in such way from 
capital stock account to surplus will not 
decrease or alter the real value of the 
stock. In this connection we may state 
that there are many things which we 
could not admit as assets under our laws 
which the management fully expects to 
realize the full amount of cash upon. 

The present officers are men of high 
character, and having confidence in their 
purpose to take all steps necessary to 
remedy the mistakes of the past we 
have extended the time for the comple- 
tion of the examination for thirty days, 
in order to give ample opportunity to the 
new management to carry its reforms and 
remedial measures into effect. 

Some weeks ago, when a campaign for 
proxies was apparently about to be in- 
augurated as between the then discord- 
ant elements in the management, we 
saw fit to advise stockholders to with- 
hold their proxies. The reasons for giy- 
ing this advice no longer exist and we 
have no further suggestion to make to 
stockholders other than to urge that they 
demand that the company be conducted 
with the strictest economy and prudence 
and that they give their support to all 
efforts made along these lines. 

Louisville, Ky., December 21, 1910. 

(Signed) Reau E. Folk, 
Insurance Commissioner State of Tennes- 
see. 
T. M. Henry, 
Insurance Commissioner, State of Missis- 
sippi. 
H. W. Laird, 
Deputy Insurance Commissioner, State of 
Alabama. 
Chas. W. Bell, 
Insurance Commissioner, State of Ken- 
tucky. 


The Company’s Letter. 
Anchorage, Ky., December 21, 1910. 
To the Stockholders of the Citizens’ Na- 
tional Life Insurance Company: 

Enclosed you will find a letter from the 
Insurance Commissioners of Mississippi, 
Alabama, Tennessee and Kentucky from 
which you will see that they recommend 
a reduction of the capital stock of the 
company. And acordingly at the stock- 
holders’ meeting to be held January 11, 
1911, a proposal will be made to reduce 
the capital stock of the Citizens’ Na- 
tional Life Insurance Company from $1,- 
500,000 to $750,000. 

This is in order to cure what, from an 
insurance commissioner’s standpoint, is 4 
technical impairment of capital, and to 
create a substantial surplus. This 4p- 
parent impairment results from the fact 
that there are many assets which insur- 
ance commissioners, governed by insur- 
ance laws and customs, do not count 45 
assets, which, however, are of great va!- 
ue, amounting in this case, at their book 
value, to over a million dollars. The ex- 
clusion of such assets produces a tec'- 
nical impairment of capital, from an 'n- 
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wrance commissioner’s standpoint, when 
it does not in fact exist, and would not be 
ensidered as existing in any other char- 
acter of corporation. The reduction in 
capital, of course, does not reduce the 
assets of the company or the value of 
the stock. It simply makes a bookkeep- 
ing change from capital to surplus, in 
which all stockholders share, and meets 
the recommendations of the commission- 
ers. 

A proxy is herein enclosed, which it is 
hoped you will fill out, sign and return. 
This is very important, as it requires the 
yote of two-thirds of the stock to meet 
the recommendations of the commission- 
ers, and it is especially desirable to do 
this before their examination of the com- 
pany is complete, which yuu will see they 
have extended for thirty days in order 
to give an opportunity to act on their 
suggestions. Hence the importance of 
sending in at once your proxy for the 
meeting of January 11th. 

Respectfully, 
Chas. D. Pearce, 
First Vice-President. 
J. W. Lam, 
Third Vice-President. 
George Bohon, 
Fourth Vice-President. 
L. W. Key, Treasurer. 
Helm Bruce, 
General Counsel. 


The Proxy. 

Proxy for Stockholders’ Meeting of the 
Citizens’ National Life Insurance 
Company, Anchorage, Ky. 

Know all men by these presents, that 
Ti Tscnebhedacanoe cman sbubt ene , the under- 
signed, a stockholder in the Citizens’ Na- 
tional Life Insurance Co., do hereby 
make, constitute and appoint ........... 
i? cane eusnedns se bene 
ines c0eeee cece eces eee my true and lawful 
attorney and proxy for me and in my 
name, place and stead to vote upon all 
stock held by me in the Citizens’ National 
Life Insurance Co., at a meeting of the 
stockholders of the said company to be 
held on the llth day of January, 1911, for 
such business as may properly come be- 
fore the meeting or any adjournment of 
said meeting, and to take all such action 
at said meeting, or any adjournment 
thereof, and to act at such meeting or 
any adjournment thereof, as fully as I 
could do if personally present. I also 
give to my said proxies, or either of them, 
full power of substitution, and do hereby 
revoke all proxies heretofore signed by 

me. 








FIRST NATIONAL LIFE INSURANCE| 
COMPANY, BALTIMORE, MD. 





Still Organizing. | 
This company was incorporated under | 
the Inws of the State of Maryland, March | 
5, 1910. We printed an article upon it in 
Best's Life Insurance News for July 1, 
191). page 6. The company has an au- 
thoriced capital of $200,000. It has not 





yet been Heensed to commence business. 
Recently, we received advices from 


a reliable source which would _ in- 
dicate that the company has received 
a very small amount on account of its 
stock subscriptions, the amount actually 
paid in in cash subject to the control of 
the company being at that time about 
$15,000, which would indicate that the 
company is finding it rather difficult to 
collect sufficient capital and surplus to 
enable it to obtain its license from the 
Maryland Insurance Department. It has 
quite an extensive suite of offices in the 
Equitable Building in Baltimore, which 
are in charge of H. E. Garner, the as- 
sistant secretary and treasurer, who an- 
nounces that he is to be the actuary of 
the company, though it is not known 
that he has had any actuarial training. 
On November 28, 1910, he advised one of 
our correspondents that the people who 
had been handling the subscriptions for 
stcck could only report progress at that 
time. The par value of the stock is $10 
per share, and at last advices the selling 
price was $20 per share. 

The incorporators of the company are: 
Cc, E. Greenamyer, D. W. Hollister, Wm. 
L. Mott, J. R. Duvall, H. R. Carroll and 
Harry E. Garner. C. E. Greenamyer is 
president of the Pennsylvania Underwrit- 
ers Company of Pittsburg, Pa.; J. R. Du- 
vall, vice-president; Wm. L. Mott, treas- 
urer and D. W. Hollister, secretary of the 
company. The Pennsylvania Underwrit- 
ers Company holds a direct agency con- 
tract for Pénnsylvania with the Meridian 
Life of Indiana and through the Under- 
writers Company of Philadelphia, which, 
we understand, it finances, it also has a 
contract with the Reserve Loan Life of 
Indiana. (Subscribers should ask for our 
special reports upon these companies.) H. 
R. Carroll has been located in Indianapo- 
lis and H. E. Garner, whose residence is 
Baltimore, is not known to have had any 
life insurance experience. 

We understand that it was the inten- 
tion of the incorporators of the company 
to organize with $50,000 common stock 
and $150,000 preferred stock, the latter 
being sold at a sufficient premium to give 
the company a surplus of $150,000. We 
have received advices a number of times 
that in disposing of stock of the Under- 
writers Company, certain people now con- 
nected with the First National Life also 
took applications for insurance in the 
Reserve Loan Life, and we understand 
that the same people are loading up the 
holders of Pennsylvania Underwriters 
Company with policies or stock of the 
First National Life. 

The company has endeavored to gain 
the consent of the Maryland Insurance 
Commissioner to allow it to take applica- 
tions for insurance from the subscribers 
to its capital stock, but we understand 


that the Deputy Commissioner of Mary- 


land has refused to sanction such methods. 
In some of the literature issued by the 
company, a woodcut of the Equitable 
Building of Baltimore is shown under 
which is printed the words, “Home Of- 


fice,”’ which is clearly intended to make 


the public, who do not know any better, 
believe that the company owns the Equi- 
table Building, which in reality is owned 
by the Calvert Building and Construc- 
tion Company of Baltimore. The cir- 
cular matter refers to the enormous 





profits made on the stock of the Pru- 
dential and other insurance companies as 
an indication of what this company will 
be likely to earn. We have often pointed 
out to subscribers that conditions exist- 
ing years ago, which enabled companies 
to pay large profits to their stockholders, 
do not exist to-day—in fact, the condi- 
tions are entirely different, and it will 
take years for many of the new promo- 
tions, which have been floated through- 
out the country recently, to recoup their 
heavy organization expenses, and make 
their stock a paying proposition. 

In view of the unsatisfactory showing 
made by the many stock propositions now 
seeking money from the public, and the 
records of some of the people connected 
with this particular scheme, we feel jus- 
tified in warning our subscribers and 
their clients to investigate this company 
thoroughly before investing in its stock 
or applying for insurance therein. The 
company has answered certain letters 
which were forwarded to it from this of- 
fice, but it has evaded many of the im- 
portant queries which we put to it, and 
therefore, we cannot place confidence in 
the promotion. 





FLORIDA LIFE INSURANCE COM- 
PANY, JACKSONVILLE, FLA. 





Purchased Business of American 
Life of Tampa. 

This company advised us under date of 
December 15, 1910, that it had purchased 
the business of the American Life Insur- 
ance Company of Tampa, Fla., which 
company had about $1,500,000 of ordinary 
business in force at the time of this 
transaction. At the end of 1909 it had 
industrial insurance in force amounting 
to $949,156. The company was at that 
time solvent, though of the capital of 
$95,070 which was paid in at the time it 
began business on October 15, 1905, the 
amount remaining at the end of 1909 was 
only $29,749.30. The home office expenses 
of the company have been moderate, but 
the cost of new business. has been heavy, 
and there was at one time some waste in 
the cost of new business, owing to the 
payment of salaries which were not 
earned. The company never paid any 
dividends under its ordinary participat- 
ing contracts. 

From the time the company began 


Has 


business to December 31, 1909, the amount 


of industrial insurance written aggre- 
gated $4,496,570. The ordinary insur- 
ance written during that period aggre- 
gated $3,235,750, yet it will be noted that 
the industrial insurance in force at the 
end of 1909 as stated above, was less than 
one million dollars, while the ordinary 
insurance in force was $1,386,250. 

The Florida Life has promised to send 
us further particulars regarding the pur- 
chase of the American Life business. 





GERMAN MUTUAL LIFE INSURANCE 
COMPANY, CHICAGO, ILL. 





Important Correction. 

In Best’s Life Insurance News for De- 
cember 1, 1910, we printed an article upon 
this company which referred to the filing 
of a suit for the appointment of a re- 
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ceiver. The article appears on page 103 | dianapolis, Ind., for December 13, last, | continued to do business in New Yor, 
of the December issue, and unfortunately, | states that Attorney General O'Malley of | had not such society taken the action 


the address given was St. Louis, Mo., 
which is the home office address of an 
old, established legal reserve company of 
the same name, upon which we report in 
detail in our regular annual volume. It 
is one of the best managed companies in 
the country, and we regret exceedingly 
that the error should have occurred. 

Subscribers will please note that the 
Chicago company was indexed correctly 
in both the front and back indexes of 
our paper, and we suggest that the 
words St. Louis, Mo., be struck out in 
the heading of the article referred to, and 
the words, Chicago, Ill., inserted, so that 
there will be no future misunderstanding 
regarding the matter. 

We trust that the German Mutual Life 
Insurance Company of St. Louis, Mo., has 
suffered no ill effects from this error on 
our part, and are glad to make this cor- 
rection. 





GERMAN MUTUAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO, 


Important Correction. 


In Best’s Life Insurance News for De- 
cember 1, 1910, we gave the address of 
a Chicago company, which has the same 
title as the above, as St. Louis, Mo. This 
was an error, and we are glad to make 
correction at this time. 

The German Mutual Life of St. Louis 
is one of the best managed companies in 
the United States, and commenced busi- 
ness on April 12, 1858. 

We suggest that subscribers strike out 
the words St. Louis, Mo., in the heading 
of the article which is printed on page 
103 of our December issue, and insert the 
words, Chicago, Ill., so that there will be 
no future misunderstanding in regard to 
the matter. 

Our subscribers will please note that 
we indexed the company correctly in both 
the front and back indexes of our De- 
cember paper, namely, German Mutual 
Life Insurance Company, Chicago, II1., 
and sincerely trust that the German Mu- 
tual Life of St. Louis has suffered no ill- 
effects from the error, which occurred in 
the heading of the article itself. 








KNIGHTS OF PYTHIAS (SUPREME 
LODGE INS. DEPT.), INDIANAP- 
OLIS, IND. 





Application Made for Cancellation of Li- 
cense in New York State—Denied by 
Superintendent Hotchkiss. 


We are just in receipt of a communi- 
cation from Mr. Union B. Hunt, presi- 
dent of the Insurance Department of this 
order, in reference to the action of Milton 
Bucky, a lawyer of New York City, act- 
ing for one Thomas Barber of Brooklyn, 
a member of the Fourth Class of the 
Knights of Pythias. He alleges that in- 
formation furnished by the Supreme 
Lodge of the order shows that at the 
present time it is carrying insurance 
amounting to $20,667,500 with cash 
on hand to pay this amounting to only 
$615,568. The ‘Indianapolis Star,’’ of In- 








New York received on that date a com- 
munication from Mr. Bucky asking him 
to begin an action against the Knights of 
Pythias to cancel that order's certificate 
to conduct a life insurance business in 
New York State, and to have appointed 
a receiver of all the assets and property 
in the State. He also asked that the or- 
der be enjoined from doing any further 
business in New York. The Attorney 
General has taken the matter under ad- 
visement. 

Mr. Hunt stated in part in his letter 
to us, that “the matter is not directed at 
the Fifth Class at all, but at the Fourth 
Class,’’ and the newspaper item referred 
to above states that Mr. Hunt does not 
believe that an official action on the re- 
quest for a receiver will be taken as the 
order is not insolvent. 

A full report upon this order will be 
found on pages 513-515 of our 1910 annual 
volume, and subscribers interested in the 
matter should read this report carefully. 
Further developments will be reported 
upon by us, Mr. Hunt having promised to 
send us any information of interest. 

In a recent interview with the “Indian- 
apolis Star,’’ Mr. Hunt stated that while 
the information as to the financial con- 
dition of the Fourth Class was correct, 
the money on hand is sufficient to meet 
all current death claims, and that the re- 
cent revision of rates for the Fourth 
Class insurance issued by the lodge 
“places the rates on a basis sufficient to 
mature all certificates, preventing any 
possibility of insolvency.”’ 

The following statement made by Mr. 
Hunt is, in our opinion, a strong argu- 
ment in the order’s favor: 

“Laws of all the states, I am advised, 
provide that a fraternal insurance society 
is not insolvent if funds on hand are suf- 
ficient to meet current death losses. This 
talk and agitation is the result of an hon- 
est effort on the part of this society as 
well as others to place their members 
upon an adequate rate basis and we have 
no fear of the results.’’ 

We consider the action of Mr. Bucky 
ill-advised and without legal right. 
Application for Cancellation of License 

Denied by Superintendent Hotchkiss. 

After the above was written we re- 
ceived a copy of a memorandum issued 
by the Superintendent of Insurance of 
the State of New York in regard to the 
above matter, which memorandum was 
for release in the morning editions of 
Friday, December 30, 1910. It stated in 
part: “It is doubtful whether this de- 
partment could separate from the other 
insurance classes of such society, the 
fourth class, of which the applicant is a 
member, and cancel the license of such 
society as to such class only.”’ 

Referring to the contention of Mr. 
Barber, which was based upon the great- 
ly increased rate he was asked to pay 
under his certificate, the memorandum 
stated: 

‘Tt is an all-sufficient answer to the 
applicant’s contention to say that in the 
opinion of this department it might have 
deemed it unsafe and inexpedient for this 
fraternal beneficiary society to have longer 





concerning which complaint is made.” 

Attention is called to the weakness of 
the fraternal plan of insurance and the 
superintendent of insurance points out 
that many advocates of such insurance 
have long shut their eyes to the fallacy 
of such a plan, and states that the action 
of this society in raising its rates ‘‘is not 
inexpedient, nor is the society which 
takes it unsafe.”’ 

Superintendent Hotchkiss, after giving 
his reasons for denying the application, 
referred at some length to the well- 
known fact that the older members of 
fraternal societies have been paying for 
many years much less for their insurance 
than “such commodity cost or could cost. 
The earliest to die have thus had too 
cheap insurance, and they and their 
beneficiaries have profited accordingly.” 
Mr. Hotchkiss calls attention to the fact 
that the increased rate required of the 
old members is no doubt unjust, ‘‘but that 
the ,member so situated, and who has 
shared in a plan of insurance based upon 
inadequate rates may now properly com- 
plain, cannot be conceded. He hereto- 
fore has been getting his insurance too 
cheap, as have his dead brethren.”’ 

Mr. Hotchkiss next refers to adequate 
laws for the regulation of fraternal in- 
surance, and states that the main reason 
such laws have not previously been 
passed was due to indifference within the 
societies themselves. He refers to the 
importance of the passage by the next 
legislature of a bill ‘‘regulative of frater- 
nal insurance and intended to bring the 
societies up to proper standards and to 
require of them adequate rates, as well 
as to vest the insurance department with 
sufficient authority to compel compliance 
with the law and with good insurance 
principles.”’ Finally the superintendent 
stated: 

“No citizen should be more anxious for 
such a law than members of such socie- 
ties who, like the present applicant, are 
of advanced ages, uninsurable elsewhere, 
and brought face to face with the basic 
folly of fraternal insurance as it was, the 
abandonment of which, and thus the lift- 
ing of the system itself to a higher plane 
of safety, will be the certain result of the 
legislation now suggested.”’ 





MODERN LIFE INSURANCE COM- 
PANY, SOUTH BEND, IND. 





Resignation of Col. Jasper E. Brady Re- 
ceived. 

Under date of December 15, 1910, the 
Executive Committee of this company is- 
sued a letter stating that the committee 
“has received with profound regret the 
resignation of Col. Jasper E. Brady as 
vice-president and general manager of 
this company, to take effect December 39, 
1910.”’ 

In accepting the resignation the com- 
mittee, at a meeting held on December 14, 
1910, offered resolutions testifying to Col. 
Brady’s “sterling integrity’’ and “his 
great ability as a life insurance organ- 
izer.”” Refering to the growth of thie 
company these resolutions state: “The 
present ren.arkable growth of the com- 
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pany from nothing to approximately three 
million of insurance in force in one year 
and eleven months is due in a large meas- 
ure to his untiring energy and devotion 
to the company’s interests.”’ 

Col. Brady advised us that he is con- 
sidering several propositions from life in- 
surance companies and other institutions, 
but has not yet determined just what his 
future work will be. 





OHIO MUTUAL LIFE INSURANCE 
COMPANY, CINCINNATI, O. 





Has Changed to Stock Basis. 

This company was incorporated in 1891 
as an assessment association and began 
business in that year. In 1901 it re-in- 
corporated under the stipulated premium 
law of Ohio, at which time it took over 
the assessment business of the Ohlo Mu- 
tual Life Association. 

At the end of 1908 it had admitted 
assets of $49,892; liabilities, $38,032. Of 
the latter amount, $17,650 represented net 
reserve under outstanding policies as 
computed by the Ohio Insurance Depart- 
ment in accordance with the stipulated 
premium law of April, 1898. 

The company failed to send us figures 
showing its condition at the end of 1909, 
and at the time of writing this report, the 
Ohio Insurance Report on life companies 
showing the business of 1909 had not been 
received at this office. 

In 1907 the company advised us that it 
wrote one low rate stipulated premium 
policy with a life reserve and a modified 
surrender value, but with the exception 
of this policy, all of its new business was 
written upon the full legal reserve basis, 
actuaries’ 4 per cent. 

On April 11, 1910, the company stated 
that it had taken out a charter for cap- 
italization as a stock company, and that 
stock was then being sold; also that it 
contemplated merging its business with 
the new company when the capitalization 
was completed. 

The new stock company, which has been 
licensed to commence business, is known 
as the Ohio National Life Insurance Com- 
pany. (See report upon it elsewhere in 
this issue.) 





OHIO NATIONAL LIFE INSURANCE 
COMPANY, CINCINNATI, O. 





Organized by the Same Management 
Which Operated the Ohio Mutual 
Life. 

We have just been advised by the Ohio 
Insurance Department that this company, 
which was incorporated in November, 
1909, was licensed to transact business 
on September 23, 1910. It is a reorganiza- 
tion of the Ohio Mutual Life Insurance 
Company, which was incorporated iy 
1891. In 1901 it reorganized under the 
stipulated premium law of Ohio, and 
since then has set aside a reserve, claim- 
ing to operate on the legal reserve plan. 
(See report upon the Ohio Mutual else- 

where in this issue.) 

The authorized capital of the Ohio Na- 
tional Life Insurance Company was $100,- 
000, and recent press notices state that 
it has been raised to $500,000. We have 
not heard from the company direct since 
August 25, 1910, when it advised us 





that its active organizers were Messrs. 
Emerson and Dollings. The president of 
the company stated that these gentlemen 
were not professional organizers; that 
both have had life insurance experience, 
but gave no details. At that time the 
authorized capital of $100,000 was aill 
subscribed for and paid in in cash, to- 
gether with a paid-in surplus of $50,000. 
The par value of shares is $10, and the 
selling price was $15 per share at the 
time of receiving the letter referred to 
above. The president of the company 
stated that there was no agency, holding 
or security company connected with the 
organization; also that it did not expect 
to merge with any other company. 

The officers of the company are: Presi- 
dent, John L. Davis; vice-president, Ed- 
wards Ritchie; secretary and treasurer, 
George B. Longstreth. The president of 
the company was for a number of years 
connected with the Union Central Life 
and the Pacific Mutual Life Insurance 
Companies. 

The incorporators of the company are: 
Edwards Ritchie, John Holland, W. W. 
Brown, Robert J. Bonser, Andrew Mc- 
Donald, Justus Thorner, C. J. Krehbeil, 
H. Danziger, R. W. Richey, Theodore 
Mayer, M. S. Todd, William A. Donald- 
son, Frank H. Shaffer, F. F. McClure, 
Reamy E. Field and W. C. Rippey. 





PARIS CO-OPERATIVE LIFE INS. CO., 
PARIS, TEX. 

This company was incorporated under 
the laws of the State of Texas July 6, 
1910, and it has just advised us that it 
began business November 23, 1910. It is 
purely mutual and started without a sur- 
plus. Its premium rates ure based upon 
the American 3% per cent. Table, and it 
states that the expense of loading ranges 
from five to ten per cent. below that of 
other companies issuing similar policies. 
All the insurance written is participat- 
ing, and the company sent us a sample 
copy of its 20 Payment Life policy, which 
costs $34.50 annually per $1,000 at age 35, 
the terms and conditions of which are in 
the main fair and liberal. The form of 
its policy contracts is prescribed by the 
Commissioner of Insurance and Banking 
of the State of Texas. 

The officers are: President, Ed. H. 
McCuistion; vice-president, M. B. Alex- 
ander; secretary, Worth Duncan; treas- 
urer, Sterling P. Smith; medical director, 
A. J. Rush, M.D. 

The directors, all of Paris, Tex., except 
where mentioned, are as follows: 

Alexander, M. P.; Boyd, Walter E.; 
Conway, H. T.; Duncan, Worth; McCuis- 
tion, Ed. H.; Preston, Thad. S.; Rush, A. 
J.; Smith, Sterling P.; Thompson, Du., 
(Deport, Tex.). 

The company states that its vice-presi- 
dent, M. P. Alexander, has been writing 
legal reserve insurance only, since the 
year 1893; that Worth Duncan, its secre- 
tary, founded the Lone Star Insurance 
Union, a fraternal order, about the year 
1901. The president of the company, Ed. 
H. McCuistion, was also president of this 
fraternal society. The company has not 
advised us whether or not the latter con- 
cern is still doing business. At the end 
of 1909 it had insurance in force amount- 
ing to $5,930,000, and wrote during that 





year insurance aggregating $4,370,000. Its 
total income for the year was $52,141; to- 
tal disbursements, $48,906. We did not 
receive figures showing its assets and 
liabilities as of December 31, 1909. 





PUBLIC SAVINGS INSURANCE CO. OF 
AMERICA, INDIANAPOLIS, IND. 


Reinsured Risks of Indiana iIndus- 
trial Life of Terre Haute. 

This company began business January 
3, 1910, with an authorized capital of 
$100,000. We printed a short report upon 
it in our 1910 annual volume, and since 
that time the company has not favored 
us with any information regarding its 
operations. As stated in this report, the 
president of the company was formerly 
connected with the Prudential Insurance 
Company, the Equitable Life Assurance 
Society and the Metropolitan Life Insur- 
ance Company. The vice-president was 
formerly an agent of the Prudential In- 
surance Company and also of the Metro- 
politan Life Insurance Company. Soon 
after it started business the company re- 
insured the industrial and provident busi- 
ness of the Peoples Life Insurance Com- 
pany of Frankfort, Ind. 

Under date of December 17, 1910, the 
Auditor of State of Indiana advised us 
that on December 9, 1910, the company 
reinsured all the outstanding policies of 
the Indiana Industrial Life Insurance 
Company of Terre Haute, Ind., and on 
December 12 the latter concern was 
placed in the hands of a receiver for the 
purpose of winding up its affairs. The 
receiver is the United States Trust Com- 
pany of Terre Haute, Ind. 


Has 





PURITAN LIFE INSURANCE COM- 
PANY, PROVIDENCE, R. I. 





New Agency Manager and Actuary 
Appointed. 

This company advised us under date of 
December 9, 1910, that Mr. David J. 
White has been appointed agency direc- 
tor to succeed Mr. J. D. E. Jones in the 
agency department. Mr. White has been 
in the insurance business for many years 
in and about Providence, and the com- 
pany states has been a successful writer 
of insurance in partnership with one R. 
H. M. Dickinson. Mr. White is at the 
present time the president of the Rhode 
Island Senate and Deputy Commissioner 
of Railroads for Rhode Island, and is a 
man of large acquaintance and wide in- 
fluence throughout the State of Rhode 
Island. The company informs us that 
under its reorganization its agents’ con- 
tracts will be made direct with the com- 
pany, and that it will be Mr. White’s du- 
ties to supervise the agents and direct 
agency affairs. 

We have investigated Mr. White’s rec- 
ord from outside sources, and are ad- 
vised that he bears a very good reputa- 
tion, and has been connected more or less 
with the life insurance business for the 
past ten or fifteen years. He has the 
reputation of being honest and compe- 
tent. 

A new actuary was recently appointed 
by the company, Mr. John R. Moodie, to 
succeed Mr. Chas. G. Smith, who has 
been appointed State Actuary of Massa- 
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chusetts. Mr. Moodie is well known in 
insurance circles, both in this country 
and Canada. He was formerly connected 
‘with the Canada Life, and later with the 
Manufacturers Life as actuary, after 
which he became connected for a short 
time with the New York Life Insurance 
Company, and later with the Germania 
Life Insurance Company. He is very well 
spoken of by all of his previous employ- 
ers; and it seems to be the opinion of re- 
liable authorities that the Puritan Life 
is fortunate to secure his services. 





SOUTHERN GUARANTEE LOAN COM- 
PANY, ATLANTA, GA. 





Pian of Operation of This “Instaliment 
Bond” Institution. 


This company was incorporated by the 
Supreme Court of Fulton County, Georgia, 
in the year 1894, In a letter dated De- 
cember 3, 1910, it stated that its busi- 
ness is conducted under State supervi- 
sion; that it is required to make annual 
reports and obtain a license from the 
Comptroller General, but is not under the 
supervision of the Insurance or Banking 
Departments of the State in any other 
particular ‘‘for the reason that the com- 
pany issues no insurance contracts and 
accepts no deposits.’’ We have asked the 
company to advise us definitely under 
what sort of State supervision its busi- 
ness is conducted. 

The operations of this company have 
recently been called to our attention by 
-subscribers, and as certain features of its 
business are of interest to the insuring 
public we have prepared a report upon it. 

The ‘Class D Installment Bond” which 
it issues, copy of which it sent us, con- 
tains a number of conditions which liken 
‘it to a life insurance contract. (See our 
comments on this bond below.) 

The officers of the company are: Presi- 
dent, Hon. Robert E. Park; general agent, 
Hugh Q. Foreman; secretary, Robinson 
D. Crusoe. 

One of our correspondents sent us @ 
copy of its statement as of July 1, 1910, 
“which we print below: 

Number of certificates re- 


deemed or paid......+.+e6- 72 
Amount used in redemption of 

certificates ..... jaboed eseee * $27,875.66 
Income from dues for said 

FOOF ccccccces pevteciécedscrds’ ' Oiaeerwe 


Net increase from interest for 


ORIG FORP cccccccccccccececs 20,480.07 
Income from fines and fees for 
' paid year .....+- veo cbveses 369.75 





Total income for said year $128,329.82 
Resources. 
Loans on real estate and 





ether approved securities... $394,826.40 
Stocks and bonds .......-.-- 316,000.00 
Furniture and fixtures ...... 2,804.29 
Accounts receivable ...«-+.«:. 1,181.08 
Cash . cccccccccovcecscecceseces 5,461.16 
Total resources .......... $720,272.93 
Liabilities. 

Total dues paid on outstand- 
ing certificates ..........+- $418,873.75 
‘Unearned interest ....-++«+++ 60,473.10 





Accounts payable ........ 366% 
Net surplus to bondholders.. 


16,567.20 
229,358.88 





Total abilities .......... $720,272.93 
Memorandum: The above statement of 
surplus represents net cash surplus avail- 
able to bondholders; to ascertain the net 
cash surplus available to stockholders de- 
duct $100,000.00, which is the total amount 
of capital stock paid in. 

This statement shows some peculiar 
items and we have asked for full par- 
ticulars as per the following letter: 

December 28, 1910. 
Robinson D. Crusoe, Secretary Southern 

Guarantee Loan Co., Atlanta, Ga.: 

Dear Sir—Your letter of December 3 
was duly received, and we thank you for 
the information contained therein. 

We have before us, also, a copy of a 
statement of your company dated July 1, 
1910, sworn to before a notary public by 
R. D. Crusoe. This shows certain items 
concerning which we would like a little 
further information. 

The first item of assets is designated 
*‘Loans on real estate and other approved 
securities,"” and amounts to $394,826.40. 
Please give us full information concern- 
ing this item, which appears to be the 
largest single item of your assets. From 
a printed statement of your company as 
of January 20, 1910, we observe an item 
of “Bills receivable,’’ very nearly as large 
as the one in the July statement just re- 
ferred to, and we assume that the July 
item is of the same character and would 
like to know what these “Bills receiv- 
able” are. 

The next item of your resources is des- 
ignated “Stocks and bonds,’’ and amounts 
to $316,000. Insurance companies or 
banks are required to file detailed lists of 
the securities which they own, showing 
their book, par and market values. Will 
you furnish us such a list of your se- 
curities? Or if it is on file with any 
State department and you will advise us 
where it may be obtained we will get it 
from that source. 

The largest item of liabilities is desig- 
nated ‘‘Total dues paid on outstanding 
certificates,"”’ and amounts to $413,873.75. 
Your certificates ccll for the repayment 
under certain conditions, and after three 
years’ payments have been made, of all the 
money paid in with 6 per cent. interest 
thereon. The large amount of this labil- 
ity makes it all the more important, 
therefore, that we should know definitely. 
what your quick assets are. 

Please also explain the item ‘‘Unearned 
interest,” amounting to $60,473.10, which 
appears among the liabilities. 

We note among liabilities “Accounts 
payable,” aggregating $16,567.20, which 
seems large in proportion to the amount 
of cash on hand. 

Conditions of the “iInstaliment Bond.’’ 

The “installment bond” which the com- 
pany sent us has a face value of $600, 
and calls for 120 monthly payments by 
the holder of $5.00 each. It states that 
these ‘“‘bonds” are offered for sale by 
brokers in various States of the Union, 
the broker being entitled to retain the 
first monthly installment, and the com- 
pany states that all other payments are 
made direct to the home office. These 





“bonds” guarantee interest at the rate 
of 6 per cent. per annum, payable upon 
maturity of the bonds ten years from 
date of issue; the owner participates in 
the net extra dividends arising from the 
operation of the mutual or so-called ton- 
tine features of the investment, such as 
lapses, withdrawals, fines, transfer, ex- 
change and reinstatement fees. The 
“bond” is issued in consideration of the 
written application, and the agreements 
contained therein are made a part of the 
“bond.’’ The company did not send us 
a copy of the application. 

According to the conditions of the 
“bond”’ the owner forfeits all payments 
and any interest accumulations therein 
in event of lapse during the first three 
years; and any time before maturity 
the “bond” may be retired and cancelled 
by the company upon payment to the 
owner of its redemption value. Such value 
would be the amount of installments paid, 
with 6 per cent. interest and a propor- 
tionate share of net dividends. All the 
“instaliment bonds” called in for redemp- 
tion by the company shall be paid off in 
regular numerical order as issued, the 
oldest outstanding one being first re- 
deemed in every instance. This seems to 
indicate that the company realizes that 
so many “bonds” might be surrendered 
at one time that the company could not 
pay them off immediately. This clause 
would protect the company from an appli- 
cation for a receiver following its failure 
to pay on demand the surrender value of 
a “bond.” 

Condition 2 of the “bond” provides that 
it may be c@ntinued after death of the 
owner by his legal representatives, or a 
paid-up, non-assessable, non-forfeitable 
“‘bond’’ for the full amount of the month- 
ly installments already paid with interest 
at the rate of 5 per cent. until its ma- 
turity ‘‘in lieu of all other interests or 
dividends.”’ If this option is not desired 
a cash surrender value will be granted of 
all monthly installments paid on the 
“bond,”’ “less that portion applied to the 
expense fund, together with interest upon 
said net surrender value at the rate of 6 
per cent. per annum.” 

Condition 3 provides that no paid-up 
“bond’’ will be issued or cash surrender 
value granted in event of death before 
thirty-six monthly installments shall have 
5een paid; thirty days’ written notice must 
be given to the company in any event 
when a surrender value ig desired, and 
an exchange fee of $1.00 must be paid on 
each installment bond. The above is 
modified by a clause which provides that 
after twelve monthly installments have 
been paid the owner may at any time 
upon thirty days’ written notice surrender 
the “bond,”’ and “‘withdraw that portion 
of his instaliments applied to the reserve 
fund” with 6 per cent. interest thereon, 
without payment of any exchange fee. 
This means that on surrender the 20 per 
cent. expense element and 40 per cent. 
redemption fund element are forfeited. 
This is very illiberal. 

Condition 4 provides that “‘whenever 
withdrawals or surrenders in any month 
equal the proportion of current install- 
ment payments applied to the redemption 
fund for said month payment of with- 
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drawals and surrenders may be suspend- 
ed, being paid, in order of application, 
from the redemption funds received in 
the succeeding months; but no further 
installments shall be required or fines 
charged against bonds which have been 
formally filed with the home office for 
withdrawal or surrender. This bond will 
be accepted by the company as sole col- 
lateral security for a loan to the extent 
of its net surrender value less interest 
for the period of such loan at the legal 
contract rate in Georgia.’’ We have asked 
the company to explain the above condi- 
tion, as it looks bad for the holder of the 
pond. The various funds which the com- 
pany holds are accumulated as follows: 

Out of each $5.00 installment $2.00 is 
applied to the reserve fund, $2.00 to the 
redemption fund and $1.00 to the ex- 
pense fund. 

Condition 5 states that ‘‘the redemption 
fund shall be used first for the payment 
of withdrawals and cash surrender values, 
but any idle funds accumulated in the 
redemption fund, which are not required 
for the payment of withdrawals or cash 
surrender values or of bonds at maturity, 
may be applied in the discretion of said 
company to the redemption of bonds 
whose earnings and order entitle them 
to redemption prior to maturity as here- 
inbefore provided. The reserve fund 
shall be invested for the protection of all 
live outstanding bonds, each application 
from every installment being so used and 
held as long as the bond represented by 
such installment is a liability against the 
company. The expense fund shall be used 
for defraying the expenses of the com- 
pany.” 

From the above it will be noted that 
20 per cent. of each installment may be 
used for expenses and that out of the 
remainder the company pretends to be 
able to accumulate an adequate reserve 
fund and also a redemption fund, both 
of which funds we have described as per 
the contract received from the company. 
We do not consider this mathematically 
possible. 

Condition 6 provides for another fund 
called a special fund, which consists of all 
profits from lapses, withdrawals, fines, 
etc. Such fund “upon the conversion of 
any installment bond into a paid-up bond, 
or upon the redemption or maturity of 
any bond or debenture, shall be applied 
to a restoration of the expense fund 
* * * and to supply a proportion of 
interest guaranteed upon such expense 
fund, any deficiency that may be re- 
quired for said purpose to be supplied 
by the company, and all net sums re- 
maining in such special fund, after such 
applications shall be apportioned and paid 
as extra dividends, pro rata, on each in- 
stallment bond or debenture redeemed or 4 
matured by the company, in addition to 
the sum of monthly installments paid 
thereon, and in addition to the guaran- 
teed interest.”’ 

Condition 7 provides for a discount of 
4 per cent. on installments paid annually 
in advance. 

Condition 8 provides that a fine of 
25 cents in case any installment is not 
paid promptly when due; if such install- 





ment or fine remains unpaid for three 
months the “bond’’ becomes null and 
void, and all payments previously made, 


and all interest and profits “shall become 
lapsed and forfeited.’’ This is a very 
harsh provision, but the company offers 
under this same condition to reinstate 
the bond at any time within three 
months after lapse upon written applica- 
tion from the owner, accompanied by all 
installments, payments and fines in de- 
fault, and a fee of one dollar. 

Condition 9 provides that the ‘“‘bond’’ 
shall not be transferable or negotiable 
without the consent of the company. One 
dollar is charged for each endorsement 
and entry of transfer. This condition fur- 
ther provides that ‘‘the company shall 
have a prior lien upon the bond for any 
indebtedness due said company by the 
owner of said bond as shown by the books 
of the company.” 

Condition 10 provides that the entire 
assets of the company are liable for 
payment of all obligations incurred in its 
bonds, but no liability will be incurred 
by the company for any payment by the 
purchaser of the bond before said pay- 
ment is received at the home office. 
After this paper was made up, we re- 
ceived a reply from the company which 
will be printed next month. 





SOUTHERN SECURITIES COMPANY, 
ATLANTA, GA. 

See article below dealing with the rela- 
tions between this company and the 
Southern States Life Insurance Company 
of Alabama, which has its headquarters 
at Atlanta. 





SOUTHERN STATES LIFE INSURANCE 
COMPANY, MONTGOMERY, ALA. 
(EXECUTIVE OFFICES, ATLANTA, 
GA.) 





Details Concerning Relations With South- 
ern Securities Company. 

We have several times been interrogated 
concerning the nature of the certificate, 
or receipt, issued by this company to the 
Southern Securities Company in return 
for advances made by the latter to the 
Southern States Life. The relations be- 
tween the two companies are explained 
in our full report in our 1910 volume, page 
416. The Securities Company owns all 
the capital stock of the Southern States 
Life, and advances money for the prose- 
cution of the agency work of the latter, 
obtaining these funds through the sale of 
its own (the Securities Company’s) stock 
to the public. 

The Southern States Life, at our re- 
quest, has furnished us a copy of the cer- 
tificate, which we print below in full. This 
is the only form of certificate outstand- 
ing. It will be observed that there is no 
present liability of the life insurance 
company to the Securities Company, but 
that, on the contrary, the advances made 
by the latter are to be repaid only out 
of the expense loadings on premiums 
hereafter collected by the Southern States 
Life. This view is shared by the Insur- 
ance Departments of all the States in 
which the company is operating. 

The effect of the arrangement between 
the two corporations is favorable to the 
policyholders of the Southern States Life, 
because the company is relieved of the 
necessity of depleting its surplus to meet 
the expenses of building up its business 
in excess of the loading on premiums re- 


ceived. It is, of course, important that 
the expenses should be kept at as low a 
point as possible, for the advances made 
by the Securities Company must be re- 
paid at some future date, if the load- 
ing on the premiums hereafter collected 
is sufficient for that purpose; and to that 
extent—and no more—future dividends to 
policyholders of the Southern States Life 
will be reduced below what they would 
have been if there were no necessity of 
repaying the money. 
The certificate is as follows: 
Atlanta, G@.,......e6. é 


ern States Life Insurance Company prom- 
ises to pay to the Southern Securities 
Company at its Home Office in Atlanta, 
Georgia, the sum of ........66.. baViddecce 
Dollars, with interest thereon from date 
at the rate of eight per cent. (8 per cent.) 
per annum, both principal sum and in- 
terest being payable only out of the ex- 
pense loading received by the Insurance 
Company, at such time or times and in 
such amounts as the Board of Directors 
of the Southern States Life Insurance 
Company shall determine. 

Provided, however, and same is accept- 
ed by the Southern Securities Company 
upon the express condition that this ob- 
ligation shall not be construed as a lia- 
bility against said Southern States Life 
Insurance Company, the intent hereof be- 
ing only to stipulate the sum or sums re- 
ceived by The Southern States Life In- 
surance Company from the Southern Se- 
curities Company to meet the expenses 
of The Southern States Life Insurance 
Company, which said sum or sums, to- 
gether with interest thereon as above 
stipulated, shall become a charge against 
the expense loadings upon the premiums 
of insurance collected by said The South- 
ern States Life Insurance Company, and 
payable to the Southern Securities Com- 
pany, at such times and in such amounts 
as the Directors of The Southern States 
Life Insurance Company shall deem ex- 
pedient. 

IN WITNESS WHEREOF, The South- 
ern States Life Insurance Company has 
caused its corporate name to be signed, 
and its official seal to be affixed by 
peceoesuee » Cee Peet, OEE © oc i ckdccccds 
its Secretary. 

THE SOUTHERN STATES LIFE IN- 
SURANCE COMPANY. 
> tetndgeadaeteonevaass os 


Attest: 
Sl. chnaed scdheannsnnneanee’ 
Secretary. 

At our request the following statement 
has been attached to the copy on file in 
our office: 

Atlanta, Ga., Dec. 19, 1910. 

“This is to certify that above copy of 
the Expense Loading Certificate issued 
by THE SOUTHERN STATES LIFE IN- 
SURANCE COMPANY to the SOUTH- 
ERN SECURITIES COMPANY for mon- 
ies advanced by the latter Company, is a 
true copy and is the only form of certifi- 
cate which is at present used by THE 
SOUTHERN STATES LIFE INSUR- 
} ANCE COMPANY and is the only form 





of certificate outstanding. 
(Signed) WILMER A. MOORE, 
President.”’ 
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SURETY FUND LIFE COMPANY, MIN- 
NEAPOLIS, MINN. 





To Change to Legal Reserve Basis. 

This company was incorporated under 
the assessment laws of Minnesota in No- 
vember, 1898, and began business on that 
date. Since January, 1908, its rates have 
been based upon the N. F. C. 4 per cent. 
Table. Such rates are not in force for 
old and new members alike. The asso- 
ciation first wrote on the post-mortem 
assessment plan with the number of as- 
sessments not limited. Evidently the 
members in this class still pay the old 
rates. We have not been advised other- 
wise. A complete report upon this as- 
sociation will be found in our 1910 an- 
nual volume. 

Under date of December 24, 1910, the 
Commissioner of Insurance of Minnesota 
advised us that this company.-had ap- 
plied to his Department for permission to 
amend its articles of incorporation and 
by-laws in such a manner as to transform 
itself into a legal reserve or level pre- 
mium insurance company under Section 
IX, Chapter 318, Laws of 1907. Such per- 
mission has been granted, but the Insur- 
ance Commissioner states: 

“The amendments cannot be filed with 
the Secretary of State until approved by 
this Department. The amendments have 
not yet been approved. We will approve 
such amendments only as fully protect 
the interests of the existing policyhold- 
ers. This is apparently in line with the 
desires of the officers of the company, 
but the exact wording and form have not 
as yet been agreed upon.” 

At the end of 1909 the association had 
insurance in force amounting to $11,508,- 
000; its admitted assets at that time were 
$104,945; liabilities, $13,968. This left a 
so-called surplus for the protection of 
contracts amounting to $90,977. If the as- 
sociation charged among the liabilities 
an adeauate reserve for the protection of 
its contracts, such as is required to be 
held by regular legal reserve companies, 
such a surplus would not have been 
shown, but instead there would have 
been a large deficiency. We have writ- 
ten to the association to ascertain by 
what method it intends to create a re- 
serve under the insurance previously 
written and in force at this time. 


UNION CENTRAL LIFE INSURANCE 
COMPANY, CINCINNATI, O. 

At the last annual convention of the 
Insurance Commissioners a committee 
was appointed—consisting of Messrs. 
Hardison, of Massachusetts; Hartigan, of 
Minnesota; Hotchkiss, of New York; 
Lemert, of Ohio, and Young, of North 
Carolina—to consider the question of the 
propriety of the stock dividend of $400,000 
declared by this company in 1907. We 
have before us the argument in behalf of 
the company, a pamphlet of thirty-seven 
pages, and a supplemental argument of 
eight pages, together with the findings 
of the committee of supervising insur- 
ance officials mentioned above. 

The printed argument of the company 
sets forth the issues, which are in the 
form of a resolution adopted by the con- 
vention of insurance commissioners held 
at New York in 1910, and is as follows: 








‘“‘Whereas, The opinion of the Ohio 
Court justifies the conclusion that the 
whole surplus of The Union Central Life 
Insurance Company may be used for stock 
dividends: and 

‘Whereas, There is no guarantee that 
the shares of the stock of said company 
will not fall into the hands of speculators 
who will attempt to use the said surplus 
in the manner in which the said court 
has expressed an opinion that it may be 
used, namely, for dividends to the stock- 
holders, therefore, 

“Be it resolved, that the Commissioners 
of the various states deem it a duty that 
they owe to the participating policyholders 
of their respective states to secure said 
policyholders the right and interest in this 
surplus which they have been led to be- 
lieve is theirs and secure it in such a 
manner that the plan adopted shall have 
the force of a contract: and 

“Be it resolved further, that a com- 
mitte of five be appointed to take the facts 
into further consideration, and in con- 
junction with the company if it will join 
in the work, otherwise without its co- 
operation, devise some plan and put it 
into effect if possible, which shall make 
secure to the participating policyholders 
their full right as hitherto understood in 
the surplus of the company.”’ 

The company points out that on de- 
ferred dividend policies the savings ‘‘had 
been calculated annually and credited to 
the individual policy accounts .. .” 
At the end of 1907 these deferred divi- 
dends amounted to $8,390,363. Dividends 
on all the other forms of participating 
policies had been paid annually or credited 
in payment of premium. The general sur- 
plus was then $2,422,184.25, contributed by 
all three branches of the business; that 
is, non-participating, deferred dividend 
and annual dividend. There had been no 
separate accounting of surplus among 
these classes. To comply with the laws 
then in force in States in which the 
company was operating, it calculated the 
profits from the non-participating and 
participating business separately, and 
concluded that $1,642,396.25 was partici- 
pating surplus and $779,788 non-partici- 
pating surplus. a newly enacted law in 
another State required an increase of 
the paid-up capital, which was then $100,- 
000. The stockholders, under the com- 
pany’s by-laws, were entitled to 5% semi- 
annually, and the by-laws went on to 
say: 

“The only other dividends that may be 
made to stockholders shall consist of the 
profits derived from policies issued with- 
out profits to the policyholders. These 
dividends, when made, shall be declared 
on the first day of April, annually.’’ 

The company had paid 10% per annum 
on the stock, and no more, and it was 
decided to make a stock dividend of $400,- 
000, capitalizing part of the profits earned 
by the non-participating business. The 
company quotes from the opinion of its 
counsel as follows: 

“In these days of public interest in 
the affairs of life insurance companies, 
one is apt to overlook the rights of stock- 
holders. This non-participating surplus 
belongs to your stockholders. Any part 
of it which is not needed for the security 








of the company and the policyholders 
can not properly be withheld from the 
stockholders. To offer this treasury stock 
for sale on the open market with ample 
stockholders’ funds already in the treas. 
ury more than sufficient to pay for treas-. 
ury stock would be an injustice to the 
old stockholders of which any one of 
them might with propriety complain. 
This aspect of the case is so plain that 
if the action we are now considering 
were that of any other corporation than 
a life insurance company, it would seem 
superfluous to make any allusion to it 
whatever.” 

After the dividend was declared, the 
State of Ohio questioned its validity, and 
the accuracy of the division of surplus. 
The Insurance Departments of Michigan, 
Connecticut, Virginia, Maryland, Min- 
nesota and Colorado acted with thé Ohio 
Department in preparing the case for 
trial, and they ‘‘jointly employed a con- 
sulting actuary to examine the books of 
the company, and his elaborate investiga- 
tion, occupying a period of eight weeks, 
formed an important part of the testi- 
mony offered on behalf of the relator” 
(the State of Ohio). In May, 1910, the 
trial court decided in favor of the com- 
pany. An appeal was taken to the Su- 
preme Court of Ohio, where the case is 
now pending, and it will probably be 
argued in January, 1911. The judgment 
of that court will be final. Pending the 
final determination of the case, the com- 
pany agreed with the seven Insurance 
Departments “to preserve the status quo. 
It procured from the stockholders their 
several certificates of dividend stock and 
lodged them with a depositary where they 
now remain subject to such disposition as 
the final judgment in the pending case 
may require. No affirmative action has 
been taken against the company by any 
department, other than the filing of the 
suit in question. With the exception of 
two or three states the question of re- 
newal is in suspense, the company and 
its agents meanwhile continuing to do 
business, as it were, upon sufferance.” 

The company argues that the commit- 
tee can only recommend legislation, ‘to 
operate only in the future and uniformly 
as to all similar companies; and that the 
resolution does not contemplate, nor the 
law permit any action on the part of the 
committee looking to an annulment of 
that which has been done by the com- 
pany.”’ 

The only point decided by the trial 
court was the validity of the stock divi- 
dend, but in the decision certain opinions 
were gratuitously advanced, one to the 
effect that the entire surplus of the com- 
pany belonged to the stockholders. This 
point, however, was not covered by the 
decision of the court, and has no more 
legal weight than the opinion of any lay- 
man. The company points out that ‘‘The 
resolution of the Convention is directed 
in terms to these informal expressions 
of the judges.” 

The company goes on to discuss at 
length the action which might be taken 
by the committee or the entire conven- 
tion, viz., “‘the revocation of state li- 
censes, the institution of judicial proceed- 
ings on behalf of the several states 
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against the company, and the recom- 
mending of new laws for adoption in the 
several states.’’ The laws of the five 
states represented by the membership on 
the committee appointed by the Insur- 
ahce Commissioners’ Convention are 
taken up in turn, and it is shown that 
it is very doubtful whether any of these 
states could lawfully revoke the com- 
pany’s license to do business solely be- 
cause of this stock dividend, and the 
argument goes on to say: 

“It follows in that case that any re- 
vocation of licenses would have to be 
justified on the score of misrepresenta- 
tion to policyholders. I shall presently 
quote from the record of the Ohio case, 
to show that this claim of misrepresenta- 
tion has no substantial basis of fact to 
justify it.” 

Referring further to these alleged mis- 
representations, the argument says: 

“The law gives to the individual an 
election of remedies for misrepresenta- 
tion. He may sue for damages; he may 
sue for a recission of the contract; he 
may in some cases have an accounting. 
He may even waive all right of action, 
electing to stand on his contract not- 
withstanding the misrepresentation. May 
the department make his election for 
him? If ninety-nine policyholders elect 
to ignore the misrepresentation and con- 
tinue their insurance according to the 
terms of the policy, and the hundredth 
man elects to rescind, may the depart- 
ments nevertheless exclude the insurer 
from their several states to the prejudice 
of the ninety-nine? 

“The law does not permit the individual 
to complain unless he has been prejudiced 
by the misrepresentation. May the de- 
partments disregard this rule of law and 
take drastic action, without any inquiry 
even, to ascertain whether their policy- 
holders were in fact deceived by repre- 
sentations of the company, and thereby 
induced to insure? If there were only a 
few isolated cases of that sort, ought 
not the parties to be left to their per- 
sonal remedies as in other cases? 

“A principle of vested rights and the 
inviolability of contract is-involved. This 
company has operated in a number of the 
states for over forty years, and in most 
of them for at least a quarter of a cen- 
tury. Under requirement of law it has 
made and maintained large deposits for 
each state, appointed a resident agent 
for service of legal process, submitted 
to the payment of a local franchise tax; 
in short, it has accepted all of the in- 
cidents of local domicile. It is without 
power to change that status in any state 
while any local policy of insurance re- 
mains outstanding. The revocation of a 
license would not entitle the company to 
withdraw its certificates of deposit or te- 
voke its agents’ powers of attorney. In 
the course of all these years it has built 
up a great system of local investment 
in the several states, mostly in the form 
of land mortgages running for terms of 
ten years. These investments alone ex- 
ceed in amount $50,000,000. They require 
the permanent maintenance of a numer- 
ous and expensive local organization. 
The company’s present investments in 
contracts of insurance outside of Ohio 
amount to more than $250,000,000 repre- 





sented by more than 100,000 policies. 

Most of these contracts provide for loans 

in stipulated amounts on the collateral 

security of the policy at the request of 
the policyholder. For many years after 
ceasing to do business in a state, the 
company would nevertheless be required, 
as matter of present contract obligation, 
to increase its investment there by way 
of these policy loans. It already has 
more than $10,000,000 so invested outside 
of its own state. These investments are 
the fruit of many years of local domicile 
in the sister states, and, as this commit- 
tee of practical insurance men well 

knows, demand the maintenance of a 

permanent agency force to prevent them 

from shrinking greatly and becoming in 
other ways a source of loss to the com- 
pany.” | 

Many authorities are cited in support 
of the company’s contention. Referring 
to the fact that Ohio and many other 
states have retaliatory laws, the argu- 
ment says: 

“Would the members from Massachu- 
setts, Minnesota, New York and North 
Carolina, in each of which states are 
retaliatory laws identical with those of 
Ohio, consider it possible that their legis- 
latures intended to subject the insurance 
companies of those states to a revoca- 
tion of their licenses by the members 
from Ohio, because of possible misrepre- 
sentations made to policyholders, indi- 
vidually or collectively? In reflecting 
upon this phase of the case it must be 
borne in mind that the Ohio department 
would be without discretion in the mat- 
ter. Speaking of this statute the Su- 
preme Court of Ohio said: 

““*The issuing of a license to a foreign 
insurance company to do business in this 
State, by the Superintendent of Insur- 
ance, is a ministerial and not a judicial 
act; and is, therefore, not a bar to a 
proceeding in quo warranto, where it is 
charged with exercising franchises and 
privileges without authority of law.’ State 
vs. Insurance Co., 49 Ohio St. 440, Syl. 

“*This, then, is a retaliatory statute. 
It treats the companies of other states as 
Ohio companies are treated in those 
states; but the moment it is made to 
appear that Ohio companies are not 
treated with the same favor in another 
state that companies of that state are 
treated in Ohio, a case is made for the 
application of its provisions, and retalia- 
tion follows as a result.’ (p. 444.)’’ 

The Essence of the Controversy. 

It is evident that the most important 
feature of this controversy is the alleged 
misrepresentation by the company, to 
the effect that all of the surplus earn- 
ings, except the amount necessary to pay 
10% on the then capital stock of the 
company, belonged to the participating 
policyholders. This the company meets 
squarely, and the importance of the sub- 
ject leads us to print this portion of the 
report in full, as follows: 

SUPPLEMENT. 

The Question of Estoppel as Developed 
in the Case of the State of Ohio ex. 
rel. Attorney General vs. Union Cen- 
tral Life Insurance Company, now 
Pending. 

The so-called misrepresentations fall 
naturally into certain groups, excepting 








possibly a solitary adverti ent publish- 
ed just once by an agent in the town of 
Lima, Ohio, ip 1869. This item impresses 
me as a somewhat strained effort at 
proof, so I shall venture to ignore it, 
even though the relator did not. The re- 
maining matter may be grouped as fol- 
lows: 


1. Publications in ‘“‘The Union Central 
Advocate.”’ 


2. Annual reports to the departments. 

3. Examinations by the Ohio Depart- 
ment. 

4. The Wisconsin investigation. 


These groups will be considered in the 
order stated. Certain familiar principles 
of law must, however, be borne in mind 
in respect to each, that is to say: In 
order to predicate any right upon a mere 
representation, it must appear that the 
representation is false in a substantial 
sense, that the party making it knew 
or ought to have known of its falsity, 
that the party to whom it was made 
relied and acted upon it to his injury, 
that the misstatement dealt with facts 
and not mere matter of opinion, and that 
the party sought to be charged author- 
ized or afterward acquiesced in it. Last- 
ly, it must appear that the claim of the 
complaining party is not stale. The au- 
thorities supporting these propositions are 
too numerous to justify citation. 


I. 


“The Union Central Advocate” has been 
issued by the company as a monthly 
journal continuously since 1869. What 
follows relates to that publication. 

From 1869 to 1873, there occasionally 
appeared a paragraph entitled “A So- 
cratic Dialogue,’’ thus: 

“Inquirer: Does the company make 
much off the business? 

“Agent: Why, it is a mutual company. 
You are the company, you and the other 
policyholders. There are about forty 
stockholders, who have put in a hundred 
thousand dollars to start the company 
with, but they are only allowed ten per 
cent. interest. All the savings and profits 
of the company go back to you in divi- 
dens’”’ (p. 198).* 

In 1871 the following paragraph appear- 
ed once: 

“All the profits are equitably divided 
among its policyholders. It combines the 
advantages of both stock and mutual 
plans” (p. 199). 

Nothing further of this sort seems to 
have been discovered by the relator dur- 
ing the next twenty years, until 1891, 
when this was published: 

“As policyholders you should remember 
that the Union Central is a mutual com- 
pany so far as the profits are concerned, 
for they belong to the policyholders and 
therefore it is to your interest to assist 
the men in the field who are doing hard 
work.”” (p. 201). 

Then comes a hiatus of two years. 

From 1893 to 1896 inclusive, the follow- 
ing matter was published from time to 
time under the title “A Few Interroga- 
tion Points:”’ 





*All references are to pages of the print- 
ed record of the Ohio case. 
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*“Q. What comes of the Union Central’s 
high rate of interest, higher than that 
of any other company? 

“A. Profit to the policyholder. 

“Q. What comes of the Union Central’s 
known low rate of death loss—lowest of 
any other company? 

“A. Profit to the policyholder. 

“Q. What comes of the Union Central 
Life increased net surplus, $300,000 in 
one year? 

“A. Profit to the policyholder. 

“Q. What comes.of the Union Cen- 
tral’s steadily declining expense ratio?’’ 
(p. 202). 

After a span of ten years, in 1906 the 
following was printed: 

“Be it emphatically understood that the 
Union Central policyholders alone are the 
ones that profit by the company’s high 
interest earnings, and the large savings 
from mortality and expense. If the Union 
Central earned less than it does the 
policyholders would have to pay more 
for insurance” (p. 202). 

Under this head, we submit another 
publication of that year, 1906, although 
not taken from the “‘Advocate’”’: 

“Under the laws of Ohio, the Union 
Central could be formed as a mutual 
life company only on condition that it 
should hold for the protection of its 
policyholders, a paid-up capital of $100,- 
000. The law of the State further re- 
quires that the shares representing this 
capital shall be held responsible for twice 
that amount. Thus the policyholders, to 
whom the profits of the company are 
credited, have all the advantages of mu- 
tuality, and at the same time have a 
financial safeguard for their interests to 
twice the amount of the capital stock’”’ 


(p. 364). 
The company always published its 
financial statements in the ‘‘Advocate.” 


Relator offered some of these in evidence, 
selecting intermittent periods from 1873 
to 1892. None of these statements of a 
later date were offered. Those offered, 
reported surplus in various phraseology, 
as follows (p. 198 et seq.): 

In 1873, “‘Net surplus regarding policy- 
holders, $174,289.40.”’ 

In 1875, ‘“‘Net surplus as to policyhold- 
ers, $356,239.15.”’ 

In 1877, “‘Surplus as regards policy- 
holders, $359,786.71. Of the undivided 
surplus, $88,609.13 have been produced by 
the life rate endowment policies.’’ 

From 1881 to 1892, the form was: 
“Surplus on policyholder’s ac- 

count 
“Surplus on life rate endow- 

ments and tontine policies in 

excess of reSe€rve.......-.+e6. $ 

The latter amount was included in the 
first. 

This is in substance the whole record 
as to the company’s publications. It 
may be disposed of briefly. 

The financial statements are not open 
to criticism. Every dollar that went into 
the item of surplus was in fact con- 
tributed by the participating business. 
The record showed no published state- 
ments later than 1892. It was years after 
that before a dollar of profit was earned 
by the non-participating business (pp. 41, 
42, 58, 207). Was it necessary to have 








J 





preserved a space for such profits during 
those barren years—‘Surplus as regards 
stockholders, Nothing’’ let. us say—in or- 
der to make it known that the stock- 
holders would take a personal interest in 
that kind of a surplus should it ever 
happen to come into being? 

As to the “Socratic Dialogue’’ and other 
early advertising matter shown, it was all 
literally true; and while we can now, in 
retrospect, see more or less ambiguity 
there, it was not examined at that time 
from the present angle of view. It ap- 
peared in a monthly journal reporting 
current conditions. As current informa- 
tion it was above reproach. The profits 
did go to the policyholders and the stock- 
holders did get only ten per cent. divi- 
dends. In those days the company was 
writing only an occasional stock policy, 
in a purely incidental way when neces- 
sary to encourage the participating 
branches. It was not gone into exten- 
sively until the panic year of 1893, and 
as above stated, it was years after that 
before it contributed one dollar to the 
surplus. 

Mr. Marshall testified on that point as 
follows: 

“The panic of 1893, of which we all 
have a very lively recollection, I guess, 
made it very difficult for agents for some 
time to write business at anything like 
a high rate, and there was a very marked 
demand for low price insurance as a re- 
sult of this panic and the stringency. 
Therefore, our agents in the field turned 
to low priced stock insurance, and rather 
than practically cease writing business 
altogether—it would not have been alto- 
gether a ceasing, but dropping clear 
down—we for a few years made a sep- 
cialty of this low priced policy and we 
felt that we were justified in that, even 
though it required us to draw upon the 
surplus to make up the reserve, because 
that is where the ‘loss came in—there 
was not sufficient income to make good 
the reserve at the end of each year for 
several years. 

“Q. That is, as I understand it, your 
company, for the purpose of continuing in 
business, was willing to write policies at 
a loss and reach into the surplus fund 
to make up the reserve? 

“A. That is actually what we did, and 
we felt we were justified in it. 

*Q. Simply in order to keep business 
going? 

“A. Yes, we thought it was necessary 
to do this, because we could not keep our 
men in the field and keep the organiza- 
tion at work otherwise”’ (p. 207). 

The schedules found on pages 62 and 
63 of the record, confirm this statement 
by showing that the great bulk of the 
non-participating insurance outstanding 
at the end of 1907 was of the issues of 
the years from 1893 to 1900 inclusive. 

If we take the contemporary rather 
than the retrospective point of view, it 
will be apparent that the publications of 
the “Advocate’’ could not have misled, 
much less have prejudiced any of its cur- 
rent readers. 

Moreover, with the exception of the last 
two articles above quoted, all of these 
publications were fourteen years old or 
more, when offered in evidence. Any 





claims to which they might at the time 
have given rise would be held in law very 
stale at this date. 

There remain but two items appearing 
within fourteen years. Four years ago it 
was advertised in one sheet that the 
company’s successful operations resulted 
in “profit to policyholders,"”’ which was 
true, and in another that the ‘‘policy- 
holders alone’’ profited thereby. But up 
to that time it was not even suspected 
that profits were soon to. be earned, in 
which the stockholders might participate, 
for the examination of the preceding 
year had reported a deficit in the stock 
business of $95,082 (p. 58). Granted that 
to a casual reader those words might 
have been vaguely suggestive of a per- 
manent continuation of those conditions; 
have not those precise conditions in fact 
continued, so far as the individual policy- 
holder is concerned? 

No policy issued by any company pro- 
vides for a distribution of all of the 
profits. The accumulation of surplus is 
a recognized measure of conservative 
operation of the business. All insurers 
reserve the right to make what they 
deem in each case an equitable distribu- 
tion of profits, and every participating 
policy issued by this company from the 
beginning reserved that right in express 
and unambiguous language. The find- 
ing of the court on that point was as 
follows: 

“All of the defendant's participating 
policies issued from time to time through- 
out its history, provided that the policy 
was entitled to receive ‘an equitable pro- 
portion of the surplus, as apportioned by 
the company’ ”’ (p. 18). 

For thirty-nine years the readers of 
the “Advocate” had been receiving divi- 
dends on their participating policies, rep- 
resenting only an “equitable proportion” 
of the profits. This was “apportioned by 
the company’ on the contribution plan. 
The Ohio department made a thorough 
investigation of that method in 1904, de- 
scribing it in the report as follows: 

‘In the ‘contribution plan’ of apportion- 
ing dividends, an attempt is made to as- 
sign dividends to policyholders in propor- 
tion to their contributions to the com- 
pany and in proportion to the earnings 
of the invested assets, which have ac- 
cumulated from the policyholders’ past 
contributions” (p. 541). 

Under that plan each class of policies 
earned its own profits. The annual divi- 
dend policy received no part of the profits 
earned by the deferred dividend policy, 
and vice versa. The contribution plan 
does not admit of any such calculation. 
By the same token neither of these two 
participating policyholders could have 
taken a dollar of profit contributed by the 
third or non-participating group, so long 
as the contribution plan was adhered to, 
though the profits from that branch of 
the business had been never so large in 
every one of those “thirty-nine years. 
Every reader of that advertising matter 
has received his dividend upon the same 
basis of calculation up to the present 
hour, wholly unaffected by the circum- 
stance that $779,788 have been found to 
have been contributed by another branch 
of the business and stated thereafter as 
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a distinct and separate item of surplus. 
If that amount still remained as a part 
of the ‘unassigned surplus, no part of it 
could ever be appropriated for policy 
dividends while the contribution plan re- 
mained in force. And no representation 
was ever made by anybody to suggest 
the contrary. The participating policy- 
holder had no more right to expect a 
different kind of dividend from the one 
he had always received, than the non- 
participating policyholder had to believe 
that after these representations he was 
going to begin for the first time to get 
a dividend of some kind. The represen- 
tations specified no group of policyholders. 

Are the vested property rights of stock- 
holders who rely upon charters, upon for- 
mal by-laws of their own enactment and 
upon the expressed terms of their com- 
pany‘s contract obligations, to be with- 
out their knowledge or consent dissipated 
upon thin air by such considerations as 
these? 

II. 

The company's annual reports to the 
departments were introduced in evidence 
with the following result: 

From the beginning, down to 1876 the 
surplus was carried in one item as “sur- 
plus liability as to the policyholders’’ (p. 
214), “gross surplus on policyholder’s ac- 
count (p. 215) and the like. In answer 
to printed questions the company was 
represented as ‘“‘mutual’’ and the stock- 
holders as receiving ‘“‘only interest from 
capital stock”’’ (pp. 213-215). This-form 
of reporting continued, with only slight 
changes in phraseology, until 1905, 

But from 1877 to 1904 inclusive, these 
same reports uniformly declared the rights 
of stockholders as provided in the by- 
laws, thus: 

“Profits on stock policies only may be 
paid to stockholders in addition to in- 
terest on capital stock’’ (p. 215). 

As to the mode of returning surplus in 
these reports, nothing need be added to 
what has been said of that item of the 
financial statement in the ‘“Advocate.”’ 
The surplus of all of those years was 
rightly reported as a policyholder’s sur- 
plus, 

As to the statements touching the mu- 
tual aspect of the company and the stock- 
holder’s return being limited to “‘interest’’ 
on his investment, it is not necessary to 
consider whether they might be mislead- 
ing standing by themselves, because for 
twenty-five consecutive years they were 
supplemented by the context above quot- 
ed, which removed all possible danger 
of ambiguity. 

But this context, which expressly de- 
clared the stockholder’s right to divi- 
dends out of non-participating business, 
was omitted from the reports of 1904, 
1905, 1906 and 1907. The reports of the 
departmental examinations of 1904 and 
1906 shown under the next heading, will 
explain how this came about. For the 
present, it is sufficient to say that the 
Ohio Department had all of the facts at 
the time, so that the reports of those 
years could not have reached any pos- 
sible policyholder, presumably, in any 
zuise calculated to mislead him. It must 
not be forgotten that these were state 
documents, and that the department is 








the duly constituted bulwark to stand 
between the policyholder and his undoing. 
III. 


In 1904 and 1906 the Ohio Department 
gave special attention to the question of 
the stockholder’s relation to the surplus. 
The reports of these examinations are 
printed in full in the record of the case. 
They state that the department had been 
studying the matter since 1900. They re- 
port the facts in regard to the growth 
and bookkeeping features of the surplus, 
treating with great detail of the deferred 
and annual dividends and of the con- 
tribution methods of calculating them. 
They set forth the text of the by-laws in 
regard to stockholders’ dividends and the 
views of the then president of the com- 
pany in regard to them. It seems that 
the president was of opinion that the 
by-laws were in conflict with certain Ohio 
statutes and therefore inoperative, leav- 
ing all the profits in excess of ten per 
cent. to policyholders. That was merely 
his legal opinion personally expressed to 
a state official and erroneous at that. 
He cited no statute, though the State 
Superintendent afterward wrote, asking 
him to do so, saying that he himself 
knew of no such statute. The president 
frankly stated that the stockholders were 
not in agreement with him on that point. 
The examiner suggested that in that case 
they had better change the by-law. The 
president replied that he did not think 
anything could be accomplished that way, 
but proposed to leave all reference to the 
matter out of the annual reports there- 
after, as a means of avoiding controversy 
with stockholders (pp. 545, 546). This 
explains why reference to this by-law 
was omitted from the reports of 1904, 1905, 
1906 and 1907. If it resulted in anything 
misleading, the department must divide 
responsibility for it in the light of the 
record. 

It is difficult to understand what the 
relator expected to gain from this testi- 
mony. It can not be thought for a mo- 
ment that the president and the depart- 
ment examiner were clothed with power 
to adjudicate the rights of stockholders 
between them. It may be remarked in 
passing that while the examiner did not 
view the rights of stockholders as we do, 
he was not at all in agreement with the 
president about them. The only perti- 
nency of all this testimony lies in the 
fact that these reports gave notice six 
years ago to anybody who might have con- 
sulted them, that the stockholders had 
not waived any of their rights under the 
by-laws, and that the question was an 
open one which could only reach definite 
solution when occasion should arise for 
testing it. I submit extracts from these 
reports without further comment. 

“The question was put, ‘Are the en- 
tire profits of the company regarded as 
belonging to participating policyholders 
after setting aside dividends on stock 
and the surplus fund in such sums, etc.?’ 

“The answer was ‘Yes.’ 

“Again the question was asked, ‘Are 
profits for non-participating policies re- 
garded as not belonging to participating 
policyholders?’ The reply was, ‘We can 
not tell whether the stock policies are a 
source of profit, or a drain upon the 


company. If there is a profit it belongs 
to the participating policyholders. We 
have always acted so. I think the stock- 
holders are not entitled to any profits, 
if any, from stock policies. I think the 
laws of the state are not in harmony 
with the by-laws.’ Reference is here 
made to Article II, Section No. 1 and 2 
of the by-laws of The Union Central 
Life Insurance Company. No particular 
state law, however, was pointed out by 
Mr. Pattison, when asked to mention the 
law or laws governing the case; he sim- 
ply stated that he was of the opinion 
that it would be found that such was the 
condition of the case. 

“Another question contained in your 
letter was asked. ‘If profits have ac- 
cumulated from non-participating policies, 
are they subject to appropriation by 
stockholders, under authority of Article 
II, Section No. 2?’ 

“‘T think not,’ said Mr. Pattison. 

“He said that occasionally a _ stock- 
holder would raise the same question, 
and that he had invariably replied that 
there were no dividends on stock policies, 
and that he did not believe the stock- 
holders were entitled to any; that he did 
no believe the by-laws on that point were 
in harmony with the state laws; that the 
company never had paid any such divi- 
dend, and that he thought the directors 
had no right to declare any such dividend, 
even if such profit were found to exist. 
Mr. Pattison further stated that here- 
after the answer to question 5 in the 
annual statement blank would be ‘five 
per cent. semi-annually, according to the 
by-laws,’ and that the reply given for 
several years by the copying clerk was 
incorrect and would not appear again” 
(pp. 544, 545). 

When this report was filed, the super- 
intendent wrote the company in reference 
to the president’s interview as follows: 

“I know of no law in this state, which 
is violated by any provision in the by- 
laws of the company. If you have in 
mind any statute of this state, regulat- 
ing the dividends of a life insurance com- 
pany other than Section No. 3602, Re- 
vised Statutes, please indicate it’’ (p. 
535). 

The Ohio statute referred to provides 
no limit for a stockholder’s dividend so 
long as the statutory reserve is not im- 
paired. The record of the case does not 
show that this letter was replied to. 

The president of the company, com- 
menting on the examiner’s second report 
of 1906, sugested certain changes in its 
treatment of stockholders’ rights for rea- 
sons which he stated as follows: 

“The ground for this suggestion is the 
fact that some of the company’s stock- 
holders do not harmonize with the views 
taken and it simply keeps alive the agita- 
tion of the question which, upon present 
information, cannot be of any profit to 
stockholders or loss to policyholders” 
(p. 546). 

This communication was filed with the 
examiner’s report. 

pies 

In 1906 a Wisconsin legislative com- 
mittee conducted an extensive examina- 
tion of this and other insurance com- 





| panies. The testimony and report of the 
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committee were published and filed as 
officially printed documents with every 
insurance department in the country. 
The entire record of these proceedings 
was admitted in evidence in the Ohio 
case. Only a few of the extracts, how- 
ever, were printed in the record by the 
relator. The company’s secretary was 
quoted as testifying before the commit- 
tee as follows: 

*‘My understanding of the mutuality of 
the company is that the stockholders 
simply receive interest or dividends upon 
their capital stock paid in, and that all 
the other profits belong to the policy- 
holders of the company. It is purely a 
mutual company with the exception that 
the stockholders receive interest upon 
their capital that they have paid in” (p. 
206). 

This, the witness explained was merely 
his personal opinion and moreover took 
into account the fact that there was but 
little non-participating business outstand- 
ing and that it had been productive of 
loss rather than profit (pp. 206, 207). Be- 
ing asked by the committee whether the 
unissued stock could be distributed to 
stockholders by way of dividend, the sec- 
retary said “that could not be done’’ (p. 
211), but added, “‘“Mr. Ramsey (referring 
to counsel took issue with me on that 
question right there. It was purely a 
personal opinion’’ (p. 212). 

The company’s counsel was then quot- 
ed by the relator as follows: 

“Mr. Ramsey, under your construction 
of that by-law the directors might in- 
crease the capital stock to $300,000 and 
distribute it among themselves and re- 
ceive thereon the cumulative five per 
cent. semi-annual dividend, might they 
not? 

“A. No, sir. Of course, I am only 
giving my opinion—these questions have 
never been live questions with us, but 
I regard the rights of existing policyhold- 
ers as determined by the existing by- 
laws and the estimates furnished them 
in soliciting insurance, which are based 
upon the existing organization, the ex- 
isting capital, the existing limitations as 
to the stockholders’ sharing in the profits; 
and I do not see how those rights could 
be prejudiced by any increase of capital 
stock or any increase in the rate of 
dividends” (p. 212). 

This detached extract from the testi- 
mony of the witness is misleading. He 
was speaking at that time upon the as- 
sumption that the non-participating busi- 
ness then outstanding had realized no 
profit, as shown in the actuary’s report 
of the preceding year. Upon that as- 
sumption the witness was right in say- 
ing that a stock dividend could not be 
made, for to do so would be to apportion 
the participating surplus in excess of the 
ten per cent. payable under the by-laws. 
The context (not printed by the relator) 
makes this very clear.” I quote from 
pages 112 and 113 of the Wisconsin re- 
port: 

** As to the technical right of the com- 
pany to pay for an increased stock issue 
out of the surplus, that is generally rec- 
ognized. The law permits it, but it must 
be surplus which is available for that 
purpose. e 





“If the non-participating business 
should grow profitable, I can conceive, 
and am willing to admit it, and indeed to 
claim it as a stockholder, that the divi- 
dends arising from that business might 
enhance the value of the stock indefinite- 
ly.”’ 
That the Wisconsin committee so un- 
derstood the views of the company’s 
counsel, and adopted them to a consider- 
able extent, is shown in the report (not 
printed by the relator) accompanying the 
publication of the testimony, thus: 

“Under the organization of the com- 
pany, the stockholders, in addition to this 
semi-annual five per cent. dividend, are 
also entitled to the profits from non- 
participating, or stock policies’’ (p. 72). 

“The Union Central, in excess of the 
reserves required by law, has such sur- 
plus in an amount exceeding two million 
dollars Under the discretionary 
powers conferred upon the officers of these 
stock companies by their charters and 
contract obligations, they may distribute 
their general surplus, or retain the same 
at their will, and we are advised by 
counsel for the committee that if such 
stock companies, with ample reserve, 
should reinsure, or wind up their busi- 
ness, this immense surplus would not 
ordinarily be distributed among the pol- 
icyholders, and under the law may be 
retained by, and distributed among the 
stockholders” (p. 79). 

Neither stockholder nor policyholder 
could base any claim upon these conflict- 
ing views of the company’s different 
representatives and of the Wisconsin 
committee. As in the case of the Ohio 
examinations this investigation is a perti- 
nent circumstance in the case merely be- 
cause it published widely the precise 
facts and the claims of the respective in- 
terests involved. 

If the company had in fact distributed 
to policyholders all of the profits from 
year to year, if the non-participating 
business had contributed to those profits 
instead of having realized a deficit for 
nearly forty years, if some other than 
the contribution plan had been employed 
in calculating policyholders’ dividends, so 
as to take in those profits as well as the 
rest, if the stockholders had remained 
silent while their rights were being thus 
disposed of, then there would have been 
some ground for the claim of an estop- 
pel—but then also there would have been 
no occasion for the asserting of such a 
claim, since there would have been no 
surplus at the end of the year 1907 and no 
stock dividend to contend about. 

The supplemental argument submitted 
deals especially with the laws of New 
York. This argument will be furnished 
to anyone desiring it. 


Report of Executive Committee of the 
National Convention of insurance 
Commissioners. 

The report of the committee is ex- 
tremely drastic in its criticism of the 
company. It seems to us that it has gone 
too far, particularly in view of the fact 
that the trial court sustained the validity 
of the stock dividend and the accuracy 
of the division of surplus upon which it 
was based; and the further fact that 
the Supreme Court of Ohio will shortly 
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pass upon the same question, 80 that the 
committee might reasonably have waite 
until this decision had been handed down 
by the court of last resort in this par- 
ticular matter. The committee makes 
statements concerning the representations 
made by the company without submitting 
any proof in support of them, and bases 
its harsh criticism upon these unsup- 
ported statements. Whether the com- 
mittee is right or wrong in its facts, we 
consider it unquestionably wrong in tak- 
ing this attitude. To criticise a company 
which has as excellent a record as the 
Union Central Life without submitting 
proof of the justice of the criticism 
seems to us very unfair. The committee's 
report reads: 

“National Convention of Insurance Com- 

missioners. 
“New York, Dec. 15, 1910. 

“At a meeting of the executive commit- 
tee of the National Convention of Insur- 
ance Commissioners, held this week, 
which was attended by the commission- 
ers and superintendents of insurance of 
about twenty of the states, the most 
important matter considered was what 
action should be taken by the supervis- 
ing departments of the country in the 
matter of a stock dividend of $400,000 de- 
clared by the Union Central Life Insur- 
ance Company of Cincinnati, Ohio, some- 
time ago. This matter has been under 
consideration for upwards of a year, the 
supervising departments believing that 
irrespective of the legality of the action 
it was against good conscience in that 
this company for a long period of years 
represented to the public that it was in 
fact a mutual company and that all its 
earnings above running expenses and 
a ten per cent annual divident on an 
original stock issue of $100,000 belonged 
to its policyholders. The facts are brief- 
ly summarized in the report which fol- 
lows. Such report was adopted unani- 
mously, one commissioner being excused 
from voting, and thus pursuant to the 
action of the convention of commission- 
ers, held at Mobile last September, be- 
comes the action of the whole body. 

“The report is as follows:”’ 

New York, Dec. 14, 1910. 
To the Executive Committee of the Na- 
tional Convention of Insurance Com- 
missioners: 

The question of the right of the Union 
Central Life Insurance Company to de- 
clare a stock dividend is still before the 
courts of Ohio and there is no chance 
that it will be decided for several months 
to come. The facts in the case, briefly 
told, seem to be as follows: 

The directors of the company were 
notified by the Insurance Department of 
California that in order to continue in 
business in that state the capital of the 
company must be increased from $100,- 
000 to not less than $200,000. This in- 
crease could have been made in either 
of two ways, namely: By the issue of 
stock for cash to be paid in, or by issu- 
ing stock and paying for it from the 
company’s surplus—in other words, mak- 
ing a stock dividend. The latter method 
was chosen by the company, but the in- 
crease was not confined to the necessary 
$100,000 to enable it to continue to do 
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pusiness in California, but was fixed at 
$400,000. This had the effect of decreas- 
ing the surplus of the company by that 
amount and to place upon the policy- 
holders the burden of paying $40,000 per 
year in stockholders’ dividends, as the 
by-laws of the company provide for at 
least ten per cent. dividends annually. 
The company claims that it had a right 
to do this inasmuch as, in its view, which 
it had sustained to the satisfaction of 
the Circuit Court of Hamilton County, 
Ohio, this $400,000 was the profits of the 
non-participating business. But notwith- 
standing the opinion of the Ohio court, 
there are actuaries and investigators who 
do not agree that this opinion is justified 
by the facts in the case. They hold 
that, even if the $400,000 in question was 
derived wholly from the profits of the 
non-participating business of the com- 
pany, there can be no justification in good 
morals for an act of the company which 
will place upon the participating policy- 
holders, as it may, the additional bur- 
den of a $40,000 annual tax to go to the 
stockholders in dividends in view of the 
fact that the company obtained its busi- 
ness under the representation that it is, 
in effect, a mutual company and that all 
the profits go to the policyholders, save 
only ten per cent on the company’s origi- 
nal capital stock. That the act can be 
justified legally, that is, that it can be 
made to appear that the profits of the 
non-participating business of the com- 
pany may all be capitalized at ten per 
cent. and the additional burden placed 
upon the policyholders of paying ten per 
cent. per year upon it, is a matter of 
grave doubt. Carried to the extreme, all 
the profits of the business might be ab- 
sorbed by the stockholders, and the rep- 





resentation of the company, continuously 
made and as late as 1906, namely, that 
the profits of the business are to go to 
the policyholders, be nothing but a bait 
to trap the unsuspecting. 

The acts of the company, even if it 
had the original right to absorb the profits 
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of the business, should estop it from the 
present exercise of that right. The 
policyholders ought to be protected in 
their rights under the conditfons and in- 
ducements under which their policies 
were sold, 

But whatever the Ohio courts may de- 
cide as a matter of law, in the realm of 
good morals and good conscience it does 
not seem to us that there can be any 
difference of opinion. It cannot be that 
it is open to a company to represent itself 
as purely mutual and obtain business on 
that basis, and then turn its back on 
those representations and proceed to di- 
vide among its stockholders the profits 
that had been promised to the policyhold- 
ers. It is no answer to say that these, 
stockholders were originally granted cer- 
tain rights by the legislature to transact 
business for profit. We may admit that 
contention, that it was under no obliga- 
tion at the outset to give the policyhold- 
ers any part of the profits, yet, when it 
did enter the field, and in order to get 
business, did make promises and rep- 
resentations to the public, it abandoned 
its right to make itself a stockholders’ 
company for their profit only, and should 
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be held to the consequence of the posi- 
tion then taken, just as any other busi- 
ness concern must be held to its agree- 
ments even though not in the form of 
written contracts. The word must be 
as good as the bond. 

In view of these things, the committee 
is of the opinion that this controversy 
can best be settled, and should be set- 
tled, by the abandonment by the com- 
pany of its purpose to benefit the stock- 
holders by a stock issue capitalizing the 
profits of the company, whether or not 
the Ohio courts finally permit such capi- 
talization, thus restoring the company to 
its former status in respect to capital. 

If this be not done, the committee can 
see no alternative but that each commis- 
sioner should act for the protection of 
the policyholders in his own state as his 
judgment dictates under the laws of such 
state. 

We recommend that in each state there 
be enacted a law, such as now exists in 
some of the states, that no increase in 
the capital of an insurance corporation 
shall be made without the consent of the 
insurance department. This, in the judg- 
ment of the committee, would effectually 
prevent the diversion to stockholders of 
property that belongs to the policyholders. 

Frank A. Hardison, Massachusetts, 
John A. Hartigan, Minnesota, 
William H. Hotchkiss, New York, 
John R. Young, North Carolina, 
Committee. 
WESTERN STATES LIFE INSURANCE 

COMPANY, SAN FRANCISCO, CAL. 

In Best’s Life Insurance News for 
July 1, 1910, page 16, we printed an arti- 
cle upon this company, stating that it 
had been licensed to commence business 
by the California Insurance Department. 
It will be remembered that we criticised 
the company mainly on account of its 
heavy promotion expenses, and because 
of the extravagant estimates of profits 
to be expected, which were made by 
some of its stock salesmen. We recently 
received a prospectus issued by the com- 
pany, entitled, “‘Value of Life Insurance 
Stocks," which contains many reasons 
why San Francisco is a likely location 





for a large life insurance company and 


also many misleading statements regard- 
ing the enormous profits in life insurance 
stock. The prospectus also contained a 
letter of endorsement of Messrs. Pratt 


& Grigsby sent to the company by 
Frederic S. Withington, its consulting 
actuary. Messrs. Pratt & Grigsby are 


still connected with the company as gen- 
eral agents. 

Referring to our criticism in regard to 
its heavy promotion expenses, the com- 
pany advised us under date of November 
21, 1910, as follows: 

“The cost of promoting the Western 
States Life Insurance Company is best 
answered by citing the conditions of the 
contract under which the stock of the 
company was sold to the public. This 
contract was taken by Messrs. Pratt & 
Grigsby, general agents, coincident with 
the incorporation of the company and 
at a time it did not possess a dollar’s 
worth of assets. The contract provided 
that the 100,000 shares of capital stock 
of the Western States Life Insurance 





Company should be sold to net the com- 
pany its full paid capital of $1,000,000 and 
a surplus of $400,000. This, as-you have 
doubtless noted from the enclosed pam- 
phiet, has been accomplished. 

“The company proper did not at any 
time have control over the price at 
which the stock was sold to the public 
but in most instances it had full knowl- 
edge of the conditions under which stock 
was subscribed. 

“We understand fully and to great ex- 
tent have shared in the criticisms di- 
rected against any undue expense in the 
matter of organization cost. In the case 
of this’ company, however, many condi- 
tions entered into the proposition to 
modify our viewpoint. 

“From the outset they (Messrs. Pratt 
& Grigsby) were under a peculiar handi- 
cap which appeared to justify large com- 
missions and a high-pressure campaign. 

“The statutes of California provide 
that all the capital stock of a life insur- 
ance company must be subscribed and 
paid for within one year from date of in- 
corporation. This made it incumbent up- 
on Messrs. Pratt & Grigsby to complete 
the sales of all stock prior to the first of 
October this year. We do not believe 
they could have succeeded with a mar- 
gin of less expense to work upon. 

‘“‘All of our directors and officers and 
most of our stockholders have been 
frankly acquainted with these details 
from the first. In the judgment of a 
majority the expense has been fully justi- 
fied through the results. In other words, 
the campaign of education which has 
been completed and which has resulted 
in identifving 3,000 or more stockholders 
and various banks and financial interests 
with this work, has given to the Western 
States Life Insurance Company a lever- 
age for producing business that could not 
have been purchased through the expen- 
diture of the same sum of money in any 
other way. 

“This view of the matter is now sup- 
ported by the fact that life insurance 
business is being placed on our books in 
unprecedented volume, all things cone 
sidered. 

‘“‘Despite the fact that our license was 
issued June last, it was not until Octo- 
ber 1, after the sale of stock had been 
completed, that Messrs. Pratt & Grigsby 
were at liberty to organize their agency 
on strictly business producing lines. The 
business written by them, therefore, 
represents less than two months’ work. 

“Following is a copy of our insurance 
report at the close of business November 
19, 1910: 





Applications or policies. No. Amount. 
Number of policies in force.250 $810,049 
Applications awaiting medi- 

cal examinations or in- 

spection reports; Ins. 

Rep., 8, $16,000; Med. Ex., 

TDG. wrest ge 6 cee 142 399,400 
Applications awaiting ap- 

proval or _ rejection of 

medical director ......... 34 121,200 
Policies in course of issue. 4 14,500 

UGE” Seaeeke oe Ssevece 430 $1,345,149 
Number of applications de- 

GUMOG - - eds cet’ bdeudk 29 $69,000 








130 BEST’S LIFE INSURANCE NEWS. 


January 3, 1911 





TT 





Number of policies lapsed 





ernor of the State of California and well-| S. Snodgrass, Marshall C. Harris, B. B. 


(death) .....+... sapevcese s & 8,500| known throughout that State in business| Harlan, A. H. Cope and O. C. Snow. 
Reissue =... -eeeseees begaice | 50,000/ circles, has veen elected president of the We print the company’s defense of the 
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Number of applications re- shown in our July article referred to! of view. Such extravagance means a 

ceived to-day «......... -» 10 73,200 | above, the following pew directors were) depletion of the surplus contributed by 


Number of policies issued 
to-day 
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As our subscribers are no doubt aware, 





elected at a meeting of the stockholders| the stockholders which cannot be made 


held on August 9, 1910, at which time| yp by the normal earnings of the busi- 
the board of directors was increased to| ness for a great many years. 


twenty-five; Geo. W. Dickie, Geo. E.| stockholders could not have known when 
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We Ask Your Indulwence.............cceseeees January...... 113 


COMPANY REPORTS. 
Name of Company. 


Aetna Life Insurance Company, Hartford, 

Conn. (Div., 1910) eee eeee ee ee nig agg oe meme + aha 21 
Amarillo Nat. Life Ins. Co., Amarillo, Tex..September.... 45 
American Bankers Ins. Co., Chic., Ill..Aug., 34; December. . 99 
American Central Life Insurance Company, 

PR ng > (Div., 1910)...........--August....... 21 


Month. Page. 


erican Acc. Ins. Co., Port., Ore. .July......... 

American Life, Tampa, Fla@.........---eeeeeees anuary...... by 
American Nat. Ins. Co., Galveston. _ + eptens . 4 
November. o We 

American Temperance Life Ins. Assn,, New 
Yo rk, N. y “ee eeveeeeeewree e*eeeneee Oct., 58; eeemer. **. .100 
Amicable ca Vem, See. .. as cancees tenes ht nuary...... er! 
A. O. of U. W., G. L. of Minn., S. Paul, Minn. Tne semel Ad 45 
A. O. U. Workmen of N. D., Fargo, 'N. D. -August....... 35 


Appalachian Ins. Co., Ine., —-*: Va., 
, 58; December... .102 
Atlas Life & Casualty Co., Wilmington” Del., 
and Philadelphia, Pa............ceceeesecces ‘November.... 77 
Baltimore Life Insurance Company, Balti- 
more, Md. (Div., 19 eeeereeeeeee eccccccce ct ccccee 21 
Bankers Life Insurance Company of Ne- 
braska, Lincoln, Nebraska. (Div., 1910)... _ Seccce OS 
Bankers "Reserve Life Co., Omaha, Neb...... December... .102 
Berkshire Life Insurance Company, Pittsfield, 
Mass. (Div., 1910) ee eeeeeeeeee . frm tok Sy Hale 9 Seb 22 
ee .August. een eene 22 


Boston Mutual Life Insurance ‘Company, 
Boston, Mass. (Div., 1910)......seeee:. 


Boston Securities Co., Boston, ans coil September.... 46 
“a ee Copy Life Assur. Co., Vancouver, 
Se’ Ss "bin REESE ccbdbdbcbioboCd Soocebbaodeceses October....... 58 


(D 191 eseeee August....... 22 
Capitol ite ye BY Company of Colorado, 


Denver, Colo. (Div., 1910).................-August....... 22 
Rapids 


Cedar Pp Life — Company, Cedar 
Rapids, Ia. Mi sand. 2 cnaedddetonssesens August....... 23 
Central Life be nie Noa Company of Illinois, 


Ottaw wa, in. (Div., 1910). 00000000 6e080e0e0 eRe ugust....... 23 


Central States Life, St. Fe SST January...... 117 
Century Life & Accident Co. -» Philadelphia, 

Pa., and Wilmington, Del...............++.+-November.... 78 
Citizens Life Co., Reading, Pa... ppekaeeeem>Agayoe 





Ins. 
Citizens Nat’! Life Ins. Co., chorage, 
Sept., 47; Dec., 109: “January ue wo'etd 118 
Citizers Nat’! Life Ins Co., ~ "Del. (h ead- 
uarters, Wheeling, W. Va.).. - December... .102 
Columbia Life a Company, ‘Cincin- 
nati, Ohio. (Div., TO) nccccccccccccccccccs sURS. cvcess 23 
Columbian National Life Insurance Co., Bos- 
i -¢sech see nesnanes «++++-Aug., 23; December....103 
Columbus Mutual Life Insurance Com y, 
Columbus, O. (Div., 1910)... ..ccecceeceess -AUguUBt....... 23 





‘Name of Company. Month. Page. 


Commercial Life Ins. & Cas. Co., Sav., Ga.September.... 47 
Commonwealth Life, Denver, Col....Oct., 59; November.... 78 
Commonwealth Life Ins. Co., Omaha, Neb...September.... 47 


Connecticut General, Hartford, Conn........ DUE se cpecceces 5 
(Div., 1910)..August....... 3 
Connecticut Mutual Life, Hartford, Conn..August....... 
(Div., 1910)..August....... 23 
eptember.... 48 
Conservative Life, South Bend, Ind.......... October....... 59 
Consolidated Life, Chicago, Il............6..65. November.... 78 
Consolidated Life Sec. Co., Chicago, Ll....... November.... 78 
Continental Life Assur. Co., St. Louis, Mo....July.......... 5 
Continental Life Insurance Company, Wil- 

mington, Del. (Div., 1910)........s.ceceeces August....... 24 
Continental Life Ins. Co., Detroit, Mich Rhasod December... .103 
a a am Life Insurance Company, Toron- 

Ee cescecccederososceceeseocceceseseces ugust....... 24 
Core Belt Life Ins. Co., Danville, Ill......... _ aaa 
Dakota Mutual Life Insurance Company, 

Watertown, S. D. (Div., 1910)..........65. August....... 24 
Detroit Life, Detroit, haere dala htt here October....... 60 
Empire Life, Atlanta, Ga..Aug., 36; Oct., 60; at ual 103 
Empire Life, Seattle, Wash. .0 sos c++53+.-- November. . 79 
Equitable Life As. Soc. of the U. ee Be eOUWe cc ccccccs 6 

‘Div’. 1910). -August....... 24 
a ag Life Insurance Company of lowa, | 
Moines, Ia. (Div., 1910). ......ceeceeees August....... 24 


in 

Equitable Life Ins. Co., San Antonio, Tex..September.... 48 
Fidelity Mutual Life, Philadelphia, Pa., 

(Div. 1910); Aug. 24; Oct., 60; November.... 79 
First National Life, Baltimore, Md.. . July, 6; January...... 119 
Florida Life, a _ pahbecebdedkuca soar January...... 119 
Franklin Life, Springfield 

"Aug., 37 Dive 1010): Aug., 25; November.... 82 


Georgia Life, Macon, G@.....  «...sseee0+++.November 84 
Germania Life Insurance aeapeny, New 
Beets Wee Be CEU en Bee co cccceccccccccess . August....... 25 
German American Life, Denver, Col. sno dddeews October....... 61 
German-American Life, Omaha, Neb..Oct., 61; November.... 85 
German Mutual Life, a Iil., 
37: Dec., 103; January...... 119 
German Mutual Life, St. tou BeGbvécasdbese January...... 120 
German Nat'l Life, Chicago, Ill.............. August....... 38 


were Life Insurance Company, Philedeiphia, 
sean aSeaseed eevcedeanensresoceoceeceoeene August....... 25 
Grana United Order ‘of True Reformers, | 





BEUOMERORG, VOn cocceccdescecsocccoccss bbcode November.... 85 
Great Northern Life, Toledo nidinits Gimnimin' October....... 61 
Great Southern Agency vm - "Chattanooga, 

SD “a a shvebs be dndodahetctceneencesseectcese October....... 62 
Great Southern Life, Houston, ‘Tex. pe osdvour December 104 
Great Western Life, Kansas City, Mo......... October....... 62 
Great West Life Aszerance Company, Winni- 

peg, Man. (Div., 1910)......cccccccccecceces August....... 25 
Guaranty Life, Davenport, ‘Ta. séodtaede dbeddc November.... 85 
Guardian Life, Madison, Wis.........eeses.s5- October....... 62 
Guardian Life, Seattle, Wash.......-seeessees 2 ene 85 
Guardian Life Ins. Soc., Seattle, Wash....... November.... 86 
Hanover Finance Co., Rings 4 See, Wee ‘Besecs es . 86 
Home Life and Casualty, Little WE TT BUMS cédadécee 6 


Home Life Insurance pnean of now rock: 

New York, N. Y. (Div., 1910)........-s6.. August....... 25 
Home Life Ins. Co., Oklahoma City, Okla..September.... 49 
Home Life of America, Philadelphia, Pa....August....... 39 
International Life, St. Louis ae mtg 49; November.... 88 
International Securities Co., Wheeli ling, W Va. December... .104 
Inter-Ocean Life & End. Co., Kan. Cit , Mo.. September.... 49 
Inter-Southern Life Ins. Co., Louisvil é, Ky.September.... 50 
J. O. United Amer. Mechani cs of U. 8S. of N. 

(“Beneficiary Degree’’ Dept. of Nat'l 


A. 
Council), Pittsburg, Pa........eesecsevecees December....105 
Kight Audit & Abstract Co., Indiana lis, 
.” phetheecetebenethostostecececcos y, 6; eee 5° 88 
Knights of Pythias, Indianapolis, Ina bovedidess January......120 
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INDEX—Continued 


Name of Company. Month. Page. 


John Hancock Mutual Life Insurance Com- 
pany, Boston, Mass. (Div., 1910)..........-August....... 26 
La Salle Life Ins. Co., Chicago, Ill..........- PP 7 
August....... ty 
Life & Casualty Co. of N. Y., New York, N. Y..November.... 
Lincoln National Life Insurance Company, 


Fort Wayne, Ind. (Div., 1910)............ 
Majestic Life Assur. Co., Indianapolis, ‘Ind. 
Massachusetts Mutual Life Insurance Com- 

pany, SpringSeld, Mass. (Div., 1910)......August....... 26 
meridian ife poerenes Company, Indianapo- 

lis, Ind. (Div., 0 
Michigan Mutual Life Insurance Company, 

Sh, Miia d<ccbadeeesehnesé es c0egseeeeesed August....... 26 
Michigan. State Life Insurance Company, 

Detroit, Mich. (Div., 1910).........e-seeeees Da pa a 

September.. 
Middlesex Banking Co., Middletown, Conn.. .December. ... 106 
Mid-Continent Life, Muskogee, Okla seees aeod ‘July Sééeboedes 
Midiand Life Ins. Co., St. 
Midland Mutual Life Insurance Company, 


Au ~ no gaa a 
.December.. 


August....... 26 


Columbus, O. (Div., 1910).........eeeeeeees August....... 26 
Midwest Life Insurance Company, Lincoln, 

ST eukeoe6ecgeescéeueesceseves August....... 27 
Minnesota Mutual Life Insurance Company, 

ee ee, Es “Ge Oes Bc wc ccccccccoccss August....... 27 
Modern Life, South Bend, Ind...............668 January...... 120 
Montana Life, Helena, Mont.................. October....... 63 
Mutual Benefit Life Insurance Company, 

POGWETE, Bee Se CEE W ee WROD cc cccccccedesccces August.......27 
Mutual Life Insurance eae) A 

York, New York, N. Y. (Div., 1910). i NST: December. ...107 
Mutual Reserve Life, New York.............. December... .107 
National Life, Butte, Mont.............6.655. October....... 63 


National Life Insurance Company, Mont- 

pelier, Vt. (Div., 1910) Au 
National Life Annuity Co., Jacksonville, Ill..July.......... 8 
National Life Ins. Co. of the U. S. of Am., 


SEE «Ey codobbuccscerceccovescoccesococes Ju sedve (9 
National Protective Legion, Waverly, N. Y.. y hy beedeoee 63 
National Union, Toledo, O..........eeseeee. SUE co ccccccces 10 
New England Mutual Life Insurance Com- 

pany, Boston, Mass. (Div., 1910)...........-August....... 28 
New World Life, Spokane, Wash............ November.... 91 
New York Life, New York, N. Y.; div. 1910, 

oe i. ht dctene padinnes 0606006 6420029 008 August....... 39 

Y. Safety Reserve Fund, Syracuse, N. Y...October....... 64 
Be... Life Insurance Cunsaey of Illinois, 
Rock Island, Ill. (Div., 1910)...........s.- August....... 3 


Northwestern Mutual Life Insurance Com 
pany, Milwaukee, Wis. (Div. 1910).Aug., 30; December. ...108 


Ohio Mutual Life, Cincinnati, Ohio............ January...... 121 
Ohio National Life, Cincinnati, O....Sept., 50; Janmuary...... 121 
Oregon Life Insurance Company, Portland, 

Ore. CG y.. BORO) accccccccccecccscccseciocs ugust....... 3% 
Our Home Life Ins. Co., Jacksonville, Fla. . | AR coe 
Pacific Mutual Life Insurance Company, Los 

Angeles, Cal. (Div., 1910)............. -..--August....... 30 
Paris Co-Operative Life, Paris, Texas......... January...... 121 
Penn Mutual Life Insurance Company, Phila- 

deiphia, Pa. (Div., Deccodsvesesdotoce . August....... 3@ 

October...... . 66 
Pension Life Soc’y, Pittsburg, Pa............ December. ...108 


Peoria Life Insurance Company, Peoria, Ill. 

Cs ee wdacbebecsdduececodcentedeesne ugust....... 8) 
Peoples Mut. Life Ins. Asso. & Lea., N. Y. _August....... 39 
Philadelphia Life tnenrence Company, Phila- 


delphia, Pa. (Div. is peecaveunnséuceses August....... 31 

Phoenix Mutual Life Insurance Company, 
Hartford, Conn. (Div., 1910)...........e0. a. ccoee 
Pittsburg Life & Trust ‘Co .. Pittsburg, Pa. .July....cccces lv 
(Div., 1910). yo bees don 31 


aul, Minn........ PEE i eéude cave é. 





Name of Company. Month. Page. 


Presbyterian Ministers’ Fund, Philadelphia, 
Pa. (Div., 1910) 


*“rfeeeeeeneveeeeeeeeeeeeeneeeeane eeeneeee 31 
Protective Life Assur. Soc’ y, Buffalo, N. Y..December....109 
eg © pee Insurance Company, Birming- 


*eerereeeeeneneeeeeeeeeeeeeeeeeeeeeeee August....... 32 
Provident “i ife and Trust ‘Company, Phila- 

delphia, Pa. (Div., 1910)......... Aug., 32; December....109 
Prudential Insurance Company of America, 

Newark, N. J. (Div., 1910)......---eeeeee-- August....... 32 
Public Savings Life, Indianapolis, _ atid hated January...... 121 
Puritan Life, Providence, R. I...... , 110; F ~ spt Cedeel 121 
Reading Fin. and Sec. Co., Reading, Pa saese | Ee 10 

"nC .. 50 
Reading Mutual Life, Reading, Pa....... ...-November.... 91 
en Life and Annuity Insurance Com- 
any, Davenport, Ia. (Div., 1910).......... August....... 33 
Retiamee Life Ins. Co. of Pittsburg, Pa...... Mi atccdcocsh 1 
October...... . 66 
Republic Life Ins. Co., Kansas City, Mo..... ME cece ced aa 
October....... 67 
Royal Arcanum, Boston, Mass................ August....... 40 
Royal Benefit Society, Washington, D. Give ce cee eescescecs 12 
October....... 67 
Royal Mutual Aid Beneficial Ass’n, Wilming- 
CUE BPE 4 ccccccscscéésovcoocGdbedtboletesseue October....... v8 


St. Louis National Life, St. Louis, Mo., 
July, 1 13; Aug., 40; Nov., 92; December....110 


San Francisco Life, San Francisco, Calif...... November.... 92 
Savings Life, Peoria, doed wuawecécedl see de....December....110 
Scandia Life Insurance Company, Chicago 

i Uae: BOD ccdcoccccceedss eoecceesses+-August.. -. 3% 
Security Life and Annuity Company, ns- 

a 2a. Ce Chen Mic ecccncenneneeaeocen August....... 32 
Southern Guarantee ‘Loan Co., Atlanta, Ga....Jamuary...... 122 
Southern Securities Co., Atlanta, Ga.......... January...... 123 
Southern States Life, Atlanta Gisd wntire vnards ev January...... 123 
Southern States Mutual Life Insurance Com- 

pany, Charleston, W. V@........ccccecocceees AREER cccces © 
Southwestern Life Ins. Co., Dallas, Tex...... September.... 51 
State Life Ins. Co., Enid, Okla............... September.... 51 
State Life of Indiana, Indianapolis, Ind....... pT ee 40 
State Mutual Life Ins. Co., Rome, Ga........ Geseneesuet 13 

October....... 68 
State Mutual Life Assurance Company, Wor- 

Sey ses - Chie Gen a rb cc cdc cbbscocese AUB. cccec: iw 
Sterling Deben. Corp., New York City....... September.... 51 
Sun Life Assurance Company of Canada, 

Montreal, Cam. (DEV., B9EGs ce ccccccccssccce August....... 43 
Surety Fund Life Co., Minneapolis, Minn......January......124 
a ch ae. Qs doc ccanccs ecteaces November.... 93 
Travelers Insurance Company, Hartford, 

: (.: Dos cagccoe aitneaees Cannas o< August....... 38 


Trinity Finance Company, New York, N. Y..November.... 93 
Union Central Life Insurance —— Cin- 
cincinnati, ©. (Div., Disécvaew 34; January...... 124 
(Dive 1911). October....... 68 

Union Mutual Life nee Company, Port- 


De) ee Ceeewe: Ws da écemeeceeccceduses <a August....... 34 
a Pacific Life, Portland, Ore............. October....... 69 

.Union St. Jean Baptiste D’Amerique, Woon- 

DL. Mt Mets odetuaiked éétineateaabbinke de December. ...111 
United States Annuity and Life Insurance 

Company, Chicago, Ill. (Div., 1910)........ August....... 34 
U. 8S. Life End. Co., Chicago, Ill.............. . 15 
Volunteer State Life Insurance Company, 

Chattanooga, Tenn. (Div., Ebecateseces August....... 34 
Western Com. Trav. Asso., St. Louis, Mo....September.... 51 
Western Life Ind. Co., Chicago, Il........... ; each 2 
Western Mutual Life Insurance Company, 

Bepereeem, DB Ds (Vc, BRB eiedacde<tcesucs August....... 34 
Western States Life Ins. Co., San Fran., Cal., 

uly, 16; January...... 129 
West Penn Securities Co., Pittsburg, Pa......October bdeeews 70 
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INCLUDES 


(a) The use during period of subscription of the latest annual edition 
of Best’s Life Insurance Reports, a volume of about 550 large pages, the 
volume measuring 814 x 11 inches. This work is the most comprehensive 
review of life insurance companies, associations and orders ever issued. 


BEST’S LIFE REPORTiNG SERVICE | 


Nothing approaching it in scope has ever been placed at the disposal of ve 

insurance men and the public. 7 

It includes: R 

Reports upon all legal reserve companies, assessment associations and 

fraternal orders, and gives an honest, straightforward statement, in simple | 

language, of those factors which determine the value of a life insurance . 

policy. : of 
ist 


(b) A year’s subscription to “Best’s Life Insurance News,” issued 
monthly. The paper contains no “gossip,” no “puffs,” and no “write-ups” 
—nothing but essential information concerning the new companies con- Hi 
stantly entering the field, and interesting and valuable news respecting 
existing organizations. A glance at the index on the first page of each 
number quickly tells whether or not there have been important develop- 
ments in connection with institutions in which a subscriber is interested. 
A complete progressive index printed at the end of each issue con- 
veniently shows in what number reports upon any concern, printed subse- 
, quent to the issuance of the annual volume, may be found. The value of 
this index is at once apparent. It emphasizes a very important feature of 
our service, namely, the immediate availability of all the information we 
) have printed regarding a company, association or order. 1 


l 

(c) Special confidential reports as called for under the terms of con- \ 
tract. They amplify the printed reports and contain any matter which it . 
might be imprudent to print, but to which inquiring subscribers are entitled. , 


(d) All confidential bulletins as issued, whether or not the subscriber 
has inquired concerning institutions affected. These bulletins contain : 
important advance information which we are constantly receiving, and | 
are immediately mailed to subscribers entitled to them. Many prefer to ) 
have the information in this way instead of waiting until it reaches them ) 
in response to a special inquiry or through the columns of our paper. 


COST OF THE ABOVE SERVICES 


Contract “A”—lItems outlined above, (a), (b), (c) and (d). Cost, 
$20 per annum. 


il ll eal 


Contract “B”—lItems outlined above, (a), (b) and (c). Cost, $15 per 
aNhiitii.. 


Contract “E’—Items outlined above, (a) and (b). (Confidential re- 
ports called for under this contract cost fifty cents each additional.) Cost, 
$10 per annum. 


Best’s Life Insurance News only—$2.00 Per Annum. 














